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rates and charges for water and sewer services, and submits the following information
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OVERVIEW AND JUSTIFICATION

The Haig Point Utility Company, Inc ("Utility" ) was established to provide water
and sewer service to the 1,050 acre planned development known as Haig Point, located
on Daufuskie Island in Beaufort County, South Carolina

This application for approval of new rates and charges is based on the historical
test year ended June 30, 2004. The test period is representative of the Utility's normal
operations which have produced little, if any, historical annual income The pro forma
rate period is based on a complete system analysis, when all potential customers will be
served and the system has reached full system build-out. The proposed complete system
includes the Utility's current setvice territory of 735 residential and 25 commercial
connections, as well as the anticipated expansion to save 18 residential sites in the
proposed Cedar Cove development. The method of developing pro fotma rates based on
the complete system ensures that the risk for the success or failure of the planned
development will be borne by the real estate developer, not the utility customers

This application is necessary because the current rates do not enable the Utility to
cover its cost ofproviding service and eatn a fair retutn on its investment The Utility
has not applied for rate relief in 17 years, since its initial rate filing approved in 1988.
The test year revenues, under current rates, produced net operating income of $2,052 for
water operations or a .08% return on investment The sewer operations experienced a net
operating loss of $48, 157 or a negative 2.0% return on investment. The proposed rates
developed in this application are essential for Haig Point Utility Company to continue to
provide. its customers with adequate water and wastewater service

The use of a complete system analysis to develop the proposed rates mitigates the
rate impact on the current customers The current customers would pay only their
propottionate share of the complete system revenue requirement The application shows
that the proposed rates applied to the June 30, 2004 billing analysis would produce only a
1 71% return on the Utility's investment in the water system and a 4,38% return on the

investment in the sewer system

The proposed rate design would eliminate the current water and sewer usage
allowance of22,500 gallons per quarter aqd apply the, consumptive (volumetric) rates to
all water and sewer usage. The proposed irrigation, rates contain a three-tiered inclining
rate structure which charges customers higher rates for greater usage, Both of these
revisions are proposed in order to promote the conservation of water resources
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Haig Point Utility, Inc

Statement of Proposed Rates

Work Paper 13

I. Residential Rates
A Water:

1) Tapping Fees & 3/4" Meter Box
2) Base Quarterly Charge
3) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

Present
Rates

$500,00
$45,00
$0.00
$1.20

Proposed
Rates

$500.00
$45,00
$2.00
$2.00

B. Sewer:
1) Tapping Fees & Service Lateral

2) Base Quarterly Charge
3) Volumetric Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

$500.00 $500.00
$45,00 $145.03

$0,.00 $1.30
$0.96 $1.30

~lrri ation:
1) Tapping Fees & 3/4" Meter Box
2) Consumption Charge (per 1,000 gallons) 0 to 18,000 gallons per quarter

- - ' "- t~ i '18')0416 6II;000 gallons
Over 60,000 gallons

II. Commercial Rates

$500.00
$1.20
$1,20
$1.20

$500.00
$2,00
$2,25
$2.55

A. Water:
t) Tapping Fees per Hotel or Inn Room

2) Tapping Fees up to 1A1/2" Meter

3) Tapping Fees 2" or 3" Meter

4) Tapping Fees for 6" Meter

Note: Larger meters on a case by case basis.

5) Base Quarterly Charge
6) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

$250.00
$500,00

$1,500,00
$3,500.00

$63.00
$0.00
$1.20

$250,00
$500,00

$1,500,00
$3,500.00

$63.00
$2.00
$200

Sewer:
1) Tapping Fees per Hotel or Inn Room

2) Tapping Fees 4" - 8" Sewer Pipe

2) Base Quarterly Charge
3) Volumetric Char'ge (per 1' 000 galloh's) t" ' 9 to 00,800 galfons p'er' quarter

'Oiti&-'21556'Qllotns

$250,00
$500.00
$63.00
$0.00
$0.96

$250,00
$500.00
$203.04

$1.30
$1,30

~lm ation:
1) '

Tapping Fees & 3/4" Meter Box
2) . Consumption Charge (per 1,000 gallons)

III. S ecial Conditions
A. T~atn Fees:

Remain as in original tariff,

Backflow Prevention:
Remain as in original tariff.

0 to 18,000 gallons per quarter
18,001 to 60,000 gallons
Over 60,000 gallons

$500.00
$1.20
$1.20
$1.20

$500.00
$2.00
$2.,25
$2.55

C S stem Develo ment Char e
Remain as in original tariff.
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Haig Point Utility, inc.

Statement of Proposed Rates

Residential Rates
A. Water:

1) Tapping Fees & 3/4" Meter Box
2) Base Quarterly Charge
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C.
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i :.. _;,,,.__ ::_.i8,_g¢ :'tO'60:,000gallons
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Commercial Rates
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1) Tapping Fees per Hotel or Inn Room
2) Tapping Fees up to %1/2" Meter
3) Tapping Fees 2" or 3" Meter
4) Tapping Fees for 6" Meter ', ; :

Note: Larger meters on a case by case basis.

g.

C.

5) Base Quarterly Charge
6) Consumption Charge (per 1,000 gallons)

Sewer:

1) Tapping Fees per Hotel or Inn Room

2) Tapping Fees 4" - 8" Sewer Pipe

0 to 22,500 gallons per quarter
Over 22,500 gallons

2) Base Quarterly Charge "_ " " ' :'"'

3} Volumetdc Chac'ge (pet, l:,000'galloh_) ,_ 0 to _,_ _S pet qUarter

1) " Tapping Fees & 314" Meter Box
2) . Consumption Charge (per 1,000 gallons) 0 to 18,000 gallons per quarter
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III. Special Conditions
A. TaDDinq Fees:

Remain as in original tariff..

B. Backfl0w Prevention:

Remain as in original tadff. f ". !,i,

C. System Development Charqe:
Remain as in .original tariff.

Present Proposed
Rates Rates

$500.00 $500.00
$45.00 $45..00

$0.00 $2..OO
$1.20 $2.00

$500.00 $500.00

$45..00 $145.03
$0r.00 $1.30
$0.96 $1.30

$500.00 $500.00

$1.20 $2.00
$1.20 $2.25
$1.20 $2.55

$250.00 $250..00
$500..00 $500..00

$1,500..00 $1,500..00

$3,500.00 $3,500.00

$63.00 $63.00
$0.00 $2.0O
$1.20 $2.00

$250..00 $250..00

$500.00 $500.00
$63_0 $203.04

$0.00 $1.30

$0.96 $1..30

$500.00 $500.00
$1.20 $2.00
$1.20 $225

$1.20 $2.55



Send Payment to:

Haig Point Utility Co.
P. O. Box 751843
Charlotte, NC 282 /5 —1848

Office: 201-307-4724

Account
roc. ID: 043s

Bill Date: 9/30/2004
Late Date: 10/31/2004

Previous Balance: 0.00

Current Balance: 123.60

After 10/30/2004 Pay 123.60

Frank Strong

124 E, 3rd St.
Maryville, MO 64468

Svc: 0//01 — 09/30

Please detach this portion and return with your remittance

Location Charge Description Multiplier Previous Present Used Charge

0438 Water-Residential 1
0438 Irrigation Usage 1
04.38 Sewer-Residential

479230
1694570

494860
1722930

15630
28360

45. 00
33.60
45. 00

Total New Charges: 123.60

For questions regarding billing, call 201-307-4724,
For emergencies regarding your utilities, call 843-686-9294.

'Charges are based on rate schedule filed and approved by the Public Service
Commission and available for your inspection upon request.

Send Payment to:

Haig Point Utility Co.

P.O. Box 751843

Charlotte, NC 28275-1843

Office: 201-307-4724

Account #

Loc, [D: 0438

Frank Strong
124 E, 3rd St.

Maryville, MO 64468

Bill Date: 9/30/2004

Late Date: 10/31/2004

Previous Balance: 0.00

Current Balance: 123.60]

A_ter 10/30/2004 Pay 123.60

Svc: 01/01 - 09/30

Please detach this portion and return with your remittance

Location Charge Description Multiplier Previous P1esent Used Charge

0438

0438

04.38

Water-Residential 1

Irrigation Usage 1

Sewer-Residential

479230 494860 15630

1694570 1722930 28360

45.00
33.60
45.00

Total New Charges: 123.60

*For questions regarding billing, call 201-307-4724.
*For emergencies regarding your utilities, call 843-686-9294.
*Charges are based on rate schedule filed and approved by the Public Service

Commission and available for your inspection upon request.
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TRAVELERS CASUALTY AND SURETY COMPANY OF AMXRlCA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
corporations duly organized under the laws of the State of Connecticut, and having their principal of5ces in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the "Companies" ) hath made, constituted and appointed, and do by these
presents make, constitute and appoint: James S. Dickey, L.M. Bryant, Teresa M. Sheppard, W. Joseph Lammel, of Memphis,
Tennessee, their true and lawful Attorney(s)-in-FacL with. full power and authority hereby conferred to sign, execute and
acknowledge, at any place within the United States, the following instrument(s): by his/her sole signature and act, any and au
bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional
undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized ofncers of the Companies, and all the acts of said Attorney(s)-in-Fact, pursuant to the
authority herein given, are hereby ratdied and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
now in full force and effect:

VOTED: That the Chairman, the president, any Vice Chanman, any Executive Vice President, any Senior Vlcc president any Vice p
.
d t any

Second Vice Presiden1 the Treasurer, anY Assistant Treasurer, the CorPorate Secreuuy or any Assisian1 Secretary msy aPPomt A~~Fact
and Agm~to act fpr ~ on~fpfthecpmp Yandmay give such app mteemch auo~emhsorhm~Gcateofa~ty~ p

.
be

to sign' wttli Tee".pftrpany's tatnte"and 'seal with the Company's seal bonds, recogntzsnces, contracts ofmtfemnjty and other writings pbhgat~ m
the namre of a bond, recognizance, or conditional undertaking, and any of said ofncers or the Board of Directors at sny time may remove any such

appointee and revoke the power given hun or her.

VOTED: That the Chairman, the President any Vice Chairman, any Executive Vice President, any Senior Vice president or any Vice p cadent
may delegate all or anY Part of the foregoing authority to one or more ofncers or employees of this Company, provided that each such dele~tim is
in writing and s copy thereof is filed in the of5ce of the Secretary.

That any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional
tmdertsking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, imy

Senior Vice president or any Vic» president, any Second Vice president, the Treasurer, any Assistant Treasurer, the Corporate Secretary pr any
Assjsttmt Secretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (under seal, if
required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates pf authority or

by one or more Company ofncers pursuant to a written delegation of authority,

This power of Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by
authority of the foBowing Standing Resolution voted by the Boards of Directors of TRAVELERS CASUAI. TY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FAIQgNGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED.. That the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
president, any Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of' the Company may be affixed by facsimile tp any

power pf' attorney pr tp any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretarie or Attorneys-jn-Fact fpr

purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
pr certificate besrulg such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so~snd
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or
undertaking to which it is attached.
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[ =7:

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF

AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and F .ARMINGTON CASUALTY COMPANY,

corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the "Companies") hath made, constituted and appointed, and do by these

presents make, constitute and appoint: James S. Dickey, L.M. Bryant, Teresa M. Sheppard, W. Joseph Lammel, of Memphis,

Tennessee, their true and lawful Attomey(s)-in-Fact,. with full power and authority hereby conferred to sign, execute and

acknowledge, at any place within the United States, the following instrument(s): by his/her sole signalx_e and act, any and all

bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional

undertaking and any and all consents incident thereto and to bind the Companies, thereby as fully and to the same extent as ff the

same were signed by the duly authorized officers of the Companies, and all the acts of said Attorney(s)-in-Fact, pursuant to the

authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of' said Companies, which Resolutions are
now in full force and effect:

VOTED: That the Chairm_ the President, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, eny

Second Vice President, the Treasurer, any Assislanl Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact

and Agents to act for and on behalf of the company and may give such appointee such authority as his or her certificate of authority may prescribe
to sigff _tli_-Cb_pa_y'_mmleand seal with the Cb_y'_-_al b_n-d:s]r_66_, _ffti'_6ts o-f_-d-_iy,-an_ other writings obligatov/in
the natme of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of Directors at any time may remove any such

appointee and revoke the power given him or her.

VOTED: That the Chairman, the President, any Vice Chub-man, any Executive Vice President, any Senior Vice President or any Vice President

may delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is

in writing and a copy thereof is filed in the office oftbe Secretary

That any bond, recognizance, contract of indemnity, or writing obhgatory in the nature of a bond, recognizance, or conditional
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice President, any

Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant "fteasurer, the Corporate Secretary or any
Assistant Secretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (u_der seal, if

required) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her certificate or their certificates of authority o/
by one or more Company officers pursuant to a written delegation of authority,

This Power of Attorney and Certificate of Authority is signed and sealed by facsimile (mechanical or printed) under and by

authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY

COMPANY, which Resolution is now in full force and effect:

VOTED: That the signatureof each of the followingofficers:President, any ExecutiveVice President,any SeniorVice President,any Vice

President,any AssistantVicePresident,any Secretary,any AssistantSecretary,and the sealof theCompany may be affixedby facsimiletoany

power ofattorneyortoany certificaterelatingtheretoappointingResidentVicePresidents,ResidentAssistantSecretariesorAttom_s-in-Factfor

purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of atttm_ey
or certificate bearing such facsimile signature or facsimile seal shah be valid and binding upon the Company and any such power so executed and
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the f_ture with respect to any bond or

undertaking to which it is attached.

( I 14)0 Standard)



IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERI~ TRAVELERS
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to bet signed by their Senior Vice President and their corporate seals to be hereto affixed this 8th day of February 2003.

STATE OF CONNECTICUT

)SS Hartford

COUNTY OF HARTFORD

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMINGTON CASUALTY COMPANY
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4o19$2 By

George W. Thompson
Senior Vice President

Qn ttus 8th day of February, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly

sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the

corporations described in and which executed the above insuumem; that he/she knows the seals of said corporations; that the seals

ai5xed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by

authority of his/her office under the Standing Resolutions thereof.

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority

remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set

forth in the Certificate of Authority, are now in force. Cl~
Signed and Sealed at the Home Oi5ce of the Company, in the City of Hartford, State of Connecticut. Dated this

r
day of
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cI ]F 2 o By
Kori M. Johanson
Assistant Secretary, Bond

t
IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS

CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instnunent to be

signed by their Senior Vice President and their corporate seals to be hereto affixed this 8th day of February 2003.

STATE OF CONNECTICUT

}SS. Hartford

COUNTY OF HARTFORD

TRAVELERS CASUALTY AND SURETY COMPANY OF A_M_RICA "
TRAVELERS CASUALTY AND SURETY COMPANY

FARMING'f ON CASUALTY COMPANY

George W. Thompson
Senior Vice President

On this 8th day &February, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly

sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF

AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the

corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seals

affixed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by

authority of his/her office under the Standing Resolutions thereof.

@ My commission expires June 30, 2.006 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,

TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority

remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set

forth in the Certificate of Authority, are now in force.

Signed and Sealed at the Home Office of the Company, in the City of'Hartford, State of Connecticut. Dated this day of

@@@ By
Kori M. Johanson

Assistant Secretary, Bond



avelers

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COYERAGE

Pn November 26, 2002, President Bush-signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act
establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused
by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined
in the Act; The Act further provides that the Federal Government
will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused
by certain acts of terrorism which is in excess of Travelers'
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal
Government or an insurer can be responsible at
$&00,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or
bond being quoted). Please also note that no separate additional
premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall

premium, and is no more than one percent of your premium.

T-1018 (2/03)

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COVERAGE

On November 26, 2002, President Bush-signed into law the

Terrorism Risk Insurance Act of 2002 (the "Act"). The Act

establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused

by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to

let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined

in the Act: The Act further provides that the Federal Government

will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused

by certain acts of terrorism which is in excess of Travelers'
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal

Government or an insurer can be responsible at

$100,000,000,000.00, provided that the insurer has met its

deductible.

Please note that passage of the Act does not result in any change

in coverage under the attached policy or bond (or the policy or

bond being quoted). Please also note that no separate additional

premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such

coverage is inseparable from and imbedded in your overall

premium, and is no more than one percent of your premium.

(2/03)



Bond No.

Haig Point Utility
~OW ALT At[EN pf fQ@p pppQBffp, that ~corn an r~inc". &airtg dttly ciuaiiiied

designated aa surety", are held and ately bound ttnta tite pttblie Service Cacarniaaiatt of gatrth
Twenty thousand

r.'mehae, dreeaemil aS "ebbgee", br rbe aeOal Sem sf ~end/1 rtCr a ~ODD De|tera, Sar rbe pareeere ~
which %4 and truly ta be tnthde. the principal binds itself, ita eaeeeasazs and asttigas, jpmrly ~
aevmriRy. Smlylsy ihese presents.

femcee SI-S 726 OS'.
wMeh retitthes the prirteipal to finnish a hand with suf5eieat sttrrey, ta the saasfseticca af the oh@gee,

conditioned as pravMed h seM SW-720, ctad

WEKREQ, the pthcipel is seehng a ecctiSosta afytthlie convenience and neeeataty

snci approval af a schedule of rtnea far water and/ar ewer sen4ee in areas shown an apcrathC area

rrLapa ]Bed with the aMigee. sn4

~REALS, this hand, whee appraved by the obligee, earscreed aa in acrid

5gS-Tttt, is ta paver atty ttnd aQ habihty, wMeh may arise ee a tasalt af tb» prtaeipa} Ming ta

provide adequate end std5eiear aetviee within its service area as preeeribed R SS-S-720, and

%HER~AR, tho obhgea. tcpocL notice and heariug. shall have the rilht ta dmebtce ell or

eny part of tho battd forfeited upaa a dmterrrnnatian hy the obligee that the pcitelpal ahaQ have vvill

QQy Mod to prcrvicie such setvioe as preseAlled abave, without just cause ar cxNtse, attd that sudt

faihcre htN eantirtned far «n ttnrsssanable length af time, aud

INSU_C_ C_R__

i ""

*Haig Point Utility Company, Inc. a wholly owned subsidiary of International Paper Company



VpEggU~, rig 5aMhy under the terms of tMs bmoc is hereby +Sanded ao aa to

fnotude any 5nes or penalties imposed or assessed by tbct obligee against Oe prbeipg under the

LUIIU . . i fNIILR

%$99~,h the event thLt arO judicial aeriOn Or prneeodinga are gutiahut

respeor to this bond. the parnes hereby ~ that the venue thereof sha11 be jbkland Covey, Sage of

Soo@Carohns, and

WfgglRtg, the bond shaH become effective ou the dare esecorcd byron prheipal end

sgretjj, and aba11 couonua 5ma ~ to year unless the obligations of5e principa1 and surety under

tMs bond are espressly released by the obhgec h eddng, and

%88RRAS, the obhye upon notice snd oppaemity to the phtdpa1 and surety to be

heard. may order that Ng face account of Ns bond to bc chulge6 ei0un ths Mmitm ace Snh g gW

~ode ~t„Sg-S-'M{1%6).

50%,78BRBFQRL 4 resthnony utluocof. said pdncipal has hereunto tatbsoribed Qa

rgrnN and Ndd prinejel has caused this hstrtnncnr ro be slmnedby its dray e4miead oSeers, and Qa

corporate sealtobebereogto «ffgged this t~yof June 2Qo4 ~

Hai Point Utilit Co an Inc.
cogpANY

T v a t -. d t Com of America

esca m

L. M. Bryant, Attorney-Sn-Fact

.t. i*

Hal Point Utlllt Com_an Inc

"_;_.--___ z.
..... .

TY-a_/elerSrl.Cayunl_Ya_L_ Surety coati of America

By v L. M. Bryant,--Attorney-_n-Fact -



&t KNOW. XDGEhfFNT OV SURETV.

TENNESSEE:

ST~TEOF S

L.M. Bryant

before mo pcraooaHy, also to mo Rnmw, aud who beutgby ms 4aly sworn, dhl depose and state: The
Attorney Travelers Casualtty and Surety Company

4~ ' "" Ihc ~t4!hs whtth txcculal se feasee agggg~g, egg ~
knows the seal ofaaM Caeparatioa, that tbe mA sf&tab to the sag iustmeetlt b such Carparate se4

that it was so af6xod by the order of tbo Baal of Dueetora of said Lo~on4oa, aa4 thLt hehke

siiuetlhrJher ustue to sli4hstrttutsttt by Mtc euler.

genug Io

be@mrna

this

~eeof J QQ «

WotlyFQb& Ellen B. Ri'htenberg

My Cotatuissiott XXpitos:

2 05

(Aux seal ifstot South C@ohnawotaty Pub}ic)

D

ACKNQWI.£DG_ O_ SURETY

TENNESSEE ;

STATE OF S_

cOUNTYOF - --_-y

he" _ Attorney _ Tr.avelers Casualty and Surety Company
Lq_ in _ac_ Ql" oz _erlca _rm_rat_m _ h

_ i_ was _ _d by _h_ rod= uf_b_ B_td af_ ©fmdd Co_ mi _ l_,._e

si_cd _ .am¢ m uid mmumem by h_¢ order.

Sworn m be._em©_s

My Coumr_o. _pk.:

May 17. 2005

(Af_ sealit'not SoudsC_rolim Non,'? P_)
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TRAVELERS CASUALTY AhD SURETY COMPANY OF AMERlCA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMINGTON CASUALTY COMPANY
Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFiCATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,
cprporatiotts duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
County of Hartford, State of Connecticut, (hereinafter the "Companies" ) hath made, constituted and appointed, and do by these
presents make, constitute and appoiat: James S. Dickey, I-IVL Bryant, Teresa M. Sheppard, W. Joseph Lammel, of Memphis,
Tennessee, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred to sign, execute and
acknowledge, at any place within the United States, the following instrument(s): by his/her sole signature and act, any and all
bonds, recognizances, contracts of indenmity, and other writings obligatorj in the nature of a bond, recognizance, or conditional
undertaking and any aad all consents incident thereto and to biad the Companies, thereby as fully and to the same extent as if the
same were signed by the duly authorized officers of' the Companies, aad all the acts of said Attorney(s)-in-Fact, pursuant to the
authority herein given, are hereby ratified and confirmed,

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
now ia full force and effect:

VOTED: That the Chairman, the President, an)' Vice Chairman, any Executive Vice President, any Senior Vice President any Vjce P ~d t any
Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact
and Agents to act for and on behalf of the company snd may give such appointee such authority as his or her certificate of authority may prescribe
to sign with the Company's name and seal with the Company's seal bonds, recognizances, contracts of mdemnity, and other writings obligatory m
the nature of a bond, recognizance, or conditional undertaking, and any of said

officers

or the Board ofDirectors at any time may remove any such
appointee and revoke the power given him or her

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice president, any Senior Vice president or any Vice piesid r

msy delegate all or any part of the foregoing authority to one or more otncers or employees of this Company, provided that each such delegation is
in writing and a copy thereof is filed in the oflice of the Secretary

TED: That any boad, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance or gggd;noggin
undertaking shall be valid and binding upon the Company when (a) signed by the President, any Vice Chairman, any Executive Vice president any
Senior Vice President or any Vice President, any Second Vice President, the Treasurer, any Assistant Treasurer, the Corporate Secretary or any
Assjstant Secretary and duly attested and sealed with the Company's seal by a Secretary or Assistant Secretary, or (b) duly executed (inlder seal, jf
i equjred) by one or more Attorneys-in-Fact and Agents pursuant to the power prescribed in his or her ceitificate or their ceitificates of authority or
by one or more Company of5cers pursuant to a written delegation of authority,

This power of Attorney and Certificate of Authoritv is signed and sealed by facsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FAIUHINGTON CASUALTY
COMPANY, which Resolution is now in full force and effect:

VOTED. Thit the signature of each of the following officers: President, any Executive Vice President, any Senior Vice President, any Vice
presjdent, any Assistant Vice President, any Secretary. any Assistant Secretary, and the seal of the Company may be aAixed by facsimile to any
power of attorney or to any certifiicate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-jn-Fact for
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and
certified by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or
undertaking to which it is attached,

(11-00Standard)

__ C_ AND SURETY CO_
F_GTON CA_ CO_

Hartford, Connecticut 06183-9062

POWER OF ATTORNEY AND CERTIFICATE OF AU_O_ OF A_O_Y(S_-FA_

1

m.

KNOW ALL PERSONS BY THESE PRESENTS, TELAT TRAVELERS CASUALTY AND SURETY COMPANY OF

AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,

corporations duly organized under the laws of the State of Connecticut, and having their principal offices in the City of Hartford,
Coxmty of Hartford, State of Connecticut, (hereinafter the "Companies") hath made, constituted and appointed, and do by these

presents make, constitute and appoint: James S. Dickey, LM. Bo'ant, Teresa M. Sheppard, W. Joseph Lammei, of Memphis,
Tennessee, their true and lawful Attorney(s)-in-Fact, with. full power and authority hereby conferred to sign, execute and

acknowledge, at any place within the United States, the following instrument(s): by his/her sole signature and act, any and all
bonds, recognizances, contracts of' indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional

undertaking and any and all consents incident therelo and to bind the Companies, thereby as fully and to the same exteat as ff the

same were signed bv the duly authorized officers of the Companies, and all the acts of said Artorney(s)-in-Fact, pursuant to the

authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are

now in full force and effect:

VOTED: That the Chairman, the Pzesident, any Vice Chairman, any Executive Vice President, any Senior Vice President, any Vice President, any
Second Vice President, the Treasurer, any Assistanl Treasurer, the Corporate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact

and Agen_ _ ._.__.for__d_ o_n_..be__._f _ofme_comply.. _d m a_ _ive su_c_h_.ap____tee.su_..a.u___. _ashis or he:_._ fic_3e. of authority may prescribe
to sign with the Company's name and seal with the Company's seal bonds, recognizances, conUacts of indemnity, end other writings obligatory in
the natme of a bond, recognizance, or conditional undertaking_ and any of said officers or the Board of Directors at any time may remove any such
appointee and revoke the power given him or her

VOTED: That the Chairman, the President, any Vice Chairman, any Executive Vice President, any Senior Vice President or amy Vice President
•may delegate all or any part of the foregoing authority to one or more officers or employees of this Company, provided that each such delegation is
in writing and a copy thereof is filed in the office of the Secretary.

TED: That any bo..nd, re_. ".g_ce, contract of indemnity, or miring obligatory in the nature of a bond, recognizance, or conditional
undertaking shall be valid and binding L_on the Cempany when (a) signed by the President, any Vice Chairman, any Executive Vice President, any
Senior Vice President or any Vice President, any Second Vice President, the "Ireasurer, any Assistant Treasurer, the Corporate Secretary or any
Assistant Secretary and duly attested end sealed with the Cornpany's seal by a Secretary or Assistant Secretary, or (b) duly executed (m_de_ seal, if

required) by one or more Attorneys-in-Fact and Agents pmsuant to the power prescribed in his or her certificate or their certificates of authority or
by one or more Ccanpany officers pursuant to a written delegation of authority.

This Power of Attorney and Certificate of Authority is signed and sealed by lacsimile (mechanical or printed) under and by
authority of the following Standing Resolution voted by the Boards of Directors of TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY

COMPANY, which Resolution is now in full t0rce and effect:

VOTED: That the signature of each of the following officers: President, any Executive Vice President, any Senior Vice Pre_sident, any Vice
President, any Assistant Vice President, any Secrctm% any Assistant Secretary, and the seal of' the Company may be affixed by facsimile to any

power of attorney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature theacof_ and any such power of attorney
or cegificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and

certifiedby suchfacsimilesignatureand facsimilesealshallbc validand bindingupon the Company in the futme withr_ to any bond or
undertakingtowhichitisattached..

(11-00 Standard)



IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS
CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instrument to bet signed by their Senior Vice President and their corporate seals to be hereto at5xed this 8th day of February 2003.

STATE OF CONNECTICUT

)SS Hartford

COUNTY OF HARTFORD

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMINGTON CASUALTY COMPANY
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By

George W. Thompson
Senior Vice President

On this 8th day of February, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly

sworn, did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the

corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seals

ainxed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by
authority of his/her office under the Standing Resolutions thereof.

My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of
the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority

remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set

forth in the Certificate of Authority, are now in force.

signed and seated at the Home fyrtce of the company, in the city ofHanfotd, state of connecdmta Dated this 9 day of
, 20 fidt'
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Kori M. Johanson
Assistant Secretary, Bond
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IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS

CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY have caused this instnunent to be

signed by their Senior Vice President and their corporate seals to be hereto affixed this 8th day of February 2003.

STAIE OF CONNECTICUT

}SS. Hartford

COUNTY OF HARTFORD

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY

FARMI_GTON CASUALTY COMPANY

George W. Thompson
Senior Vice President

On this 81h day of February, 2003 before me personally came GEORGE W. THOMPSON to me known, who, being by me duly

sworn, did depose and say: thal he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, the

corporations described in and which executed the above instrument; thai he/she knows the seals of said corporations; that the seals
alYLxed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by

authority of hishaer office under the Standing Resolutions thereof.

@ My commission expires June 30, 2006 Notary Public
Marie C. Tetreault

CERTIFICATE

I; the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,

TRAVELERS CASUALTy. AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporations of

the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authority

remains in full force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set

forth in the Certificate of Authority, are now in force.

Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut Dated this _'/ day of

"@@@ By

Kori M. Johanson

Assistant Secretary, Bond



avelers

IMPORTANT DISCLOSURE NOTICE OF TERRORISM
INSURANCE COVERAGE

On November-26, 2002, President Bush-signed into law the
Terrorism Risk Insurance Act of 2002 (the "Act"). The Act

establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused

by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to
let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for
certain losses caused by international acts of terrorism as defined

jn the Act; The Act further provides that the Federal Government

will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused

by certain acts of terrorism which is in excess of Travelers'

statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal

Government or an insurer can be responsible at

$100,000,000,000.00, provided that the insurer has met its

deductible.

please note that passage of the Act does not result in any change
in coverage under the attached policy or bond (or the policy or
bond being quoted). Please also note that no separate additional

premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such

coverage is inseparable from and imbedded in your overall

premium, and is no more than one percent of your premium.

T-1018 (2/03)

IMPORTANT DISCLOSURE NOTICE OF TERRORISM

INSURANCE COVERAGE

On November 26, 2002, President Bush--signed inte law the:

Terrorism Risk Insurance Act of 2002 (the "Act"). The Act

establishes a short-term program under which the Federal
Government will share in the payment of covered losses caused

by certain acts of international terrorism. We are providing you
with this notice to inform you of the key features of the Act, and to

let you know what effect, if any, the Act will have on your premium.

Under the Act, insurers are required to provide coverage for

certain losses caused by international acts of terrorism as defined
in the Act: The Act further provides that the Federal Government

will pay a share of such losses. Specifically, the Federal
Government will pay 90% of the amount of covered losses caused

by certain acts of terrorism which is in excess of Travelers'
statutorily established deductible for that year. The Act also caps
the amount of terrorism-related losses for which the Federal

Government or an insurer can be responsible at

$100,000,000,000.00, provided that the insurer has met its
deductible.

Please note that passage of the Act does not result in any change

in coverage under the attached policy or bond (or the policy or

bond being quoted). Please also note that no separate additional

premium charge has been made for the terrorism coverage
required by the Act. The premium charge that is allocable to such
coverage is inseparable from and imbedded in your overall

premium, and is no more than one percent of your premium.

_LT-1018 (2/03)



Carol E. Brown

FedEx
cdonotreply@fedex. co
m&

06/14/2004 10:58AM

Please respond to
FedEx

To: carol, brown@ipaper. corn
CC:

Subject: FedEx shipment 792019932588

Our records indicate that the shiPment sent from CAROL E BROWN/INTERNATIONAL
PAPER
to William 0, Richardson/Public Service Com has been delivered.
The package was delivered on 06/14/2004 at 9:15 AM and signed for
or released by R.GRANT.

The ship date of the shipment was 06/11/2004.

The tracking number of this shipment was 792019932568.

FedEx appreciates your business. For more information about FedEx services,
please visit our web site at http: //www. fedex. corn

To track the status of this shipment online please use the following:
http: //www. fedex. corn/cgi-bin/tracking?tracknumbers=792019932568&action=track&1

— anguage=english&entry code=us

Disclaimer

FedEx has not validated the authenticity of any email address.

Carol E. Brown

FedEx

<donotreply@fedex.co

m>

06/14/2004 10:58 AM

Please respond to

FedEx

To: carol.brown@ipaper.com

cc:

Subject: FedEx shipment 792019932568

. ~

Our records indicate that the shipment sent from CAROL E BROWN/INTERNATIONAL

PAPER

to William O. Richardson/Public Service Com has been delivered.

The package was delivered on 06/14/2004 at 9:15 AM and signed for

or released by R.GRANT.

The ship date of the shipment was 06/11/2004.

The tracking number of this shipment was 792019932568.

FedEx appreciates your business. For more information about FedEx services,

please visit our web site at ht£p://www.fedex.com

To track the status of this shipment online please use the following:

http://www.fedex.com/cgi-bin/tracking?trac knumbers=792019932568&acti°n=track&l

............ anguage=english&cntry_code=us

Disclaimer

FedEx has not validated the authenticity of any email address.
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HAIG POINT UTILITY CO

WATER SYSTEM
DHEC SYSTEM NO. 0750036

On November 30, 2004, personnel from the South Carolina Department of Health
and Environmental Control (SCDHEC) conducted a sanitary survey of the Haig Point Utility
Company drinking water system. The inspector Bob Latimer, met with Eric Johanson
(Operator), to explain the objectives and procedures of the inspection. The
cooperation, information and assistance that staff members provided is appreciated. The
Haig Point system consists of two wells, two turbine pumps (500) g. p. m. each, two
pneumatic storage tanks (10,000 gallons total capacity), with distribution system.
Currently the system serves (198) residential and (25) commercial taps. , In addition there
are 135 irrigation taps. Total taps are 358, which is in excess of the allowed 300 taps.
Using the Beaufort County census number of (2.51) persons per residence and (198)
residential taps, the resulting population is (497) persons. Both wells are equipped with
auxiliary power units. The auxiliary power units are exercised weekly, The system water
is treated with chlorine gas. The system currently has an outside certified laboratory
collecting the bacteriological samples and running the total residual chlorine analysis on
site.

The Haig Point/Me(rose Service Districts must comply with the requirements of
Consent Order ¹90-26-DWP. At. this time, they appear to be in compliance with the
Order.

Your system has been given an "Needs Improvement. "evaluation. The following
items must be addressed.

1.) Stora e Ca acit

Using the reported maximum day demand, a fire flow of (500) g.p..m. and auxiliary
power, the Haig Point system must have both wells operating in order to satisfy
the fire frow demand. The Haig point system does not at present, have the
required storage capacity. However under the above consent order the facility is
currently constructing a 125,000 gallon elevated storage tank with an additional
associated well. All of the footings for the elevated storage thank are in place
and it was reported almost'all of the tank parts are on the Island. A file review of
this project revealed that there is an insufficient amount of grout around the new
well-this must be resolved prior to obtaining a Permit to Place in Operation.
When this project is completed the facility will be in compliance.

Haig Point Utilities must have this project completed by June 1, 2005.

Dec 13 04 04:20p p.1
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HAIG POINT UTILITY CO

WATER SYSTEM

DHEC SYSTEM NO. 0750036

On November 30, 2004, personnel from the South Carolina Department of Health

and Environmental Control (SCDHEC) conducted a sanitary survey of the Haig Point Utility

Company drinking water system. The inspector Bob Latimer, met with Eric Johanson

(Operator), to explain the objectives and procedures of the inspection. The

cooperation, information and assistance that staff member's provided is appreciated. The

Haig Point system consists of two wells, two turbine pumps (500) g.p.m, each, two

pneumatic storage tanks (10,000 gallons total capacity), with distribution system.

Currently the system serves (198) residential and (25) commercial taps.. In addition there

are 135 irrigation taps. Total taps are 358, which is in excess of the allowed 300 taps.

Using the Beaufort County census number of (2.51) persons per residence and (198)

residential taps, the resulting population is (497) persons. Both wells are equipped with

auxiliary power units. The auxiliary power units are exercised weekly. The system water

is treated with chlorine gas. The system currently has an outside certified laboratory

collecting the bacteriological samples and running the total residual chlorine analysis on
site.

The Haig Point/Melrose Service Districts must comply with the requirements of

Consent Order #90-26-DWP. At this time, they appear to be in compliance with the
Order.

Your system has been given an "Needs Improvement" evaluation. The following
items must be addressed.

1.) Storaqe Capacity

Using the reported maximum day demand, a fire flow of (500) g.p..m, and auxiliary

power, the Haig Point system must have both wells operating in order to satisfy

the fire flow demand. The Haig Point system does not, at present, have the

required storage capacity. However under the above consent order the facility is

currently constructing a 125,000 gallon elevated storage tank with an additional

associated well. All of the footings for the elevated storage thank are in place

and it was reported almostal[ of the tank parts are on the Island. A file review of

this project revealed that there is an insufficient amount of grout around the new

well.this must be resolved prior to obtaining a Permit to Place in Operation.

When this project is completed the facility wilt be in compliance.

Hai_ Point Utilities must have this project completed by June 1, 2005.
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2.) Under the Direct Influence of Surface Water

The wells in your system are not considered to be under the direct influence of
surface water, based on current information. However, changing circumstances
may change the results of future evaluations.

3.) Other

In accordance with the State Primary Drinking Water Regulations, R.61- 58.6 D,

you must retain a copy of the sanitary survey report for a period not less than ten
(10) years and make it available for inspection by the Department and the public
upon request.

Dec :3 04 04:20p p.2

2.) Under the Direct Influence of Surface Water

The wells in your system are not considered to be under the direct influence of

surface water, based on current information. However, changinB circumstances

may change the results of future evaluations.

3,.)Othe_____[

In accordance with the State Primary Drinking Water Regulations, R.61- 58.6 D,

you must retain a copy of the sanitary survey report for a period not tess than ten

(10) years and make it available for inspection by the Department and the public

upon request.
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SCDHEC
Bureau of Water

Pubiic Water System Inventory Report Form

Syslem Name: HAIG POINT I/TILITY CO

Sys!em Number: 0750036
Fax Number: NONE

(A)od, (M)odify, (R)enurn, (D)elele: +J
Reason:

T d I' D t: Dl/$t/o
Mailing Address:

ERIC JOHANSSON

PO BOX 23527
HILTON HEAD ISLAND, SC 29925

Geographical/Contact Address (if different):

INTERNATIONAL PAPER CO
PO DRAWER 73I 9
HILTON HEAD ISL, SC

Telephone; (843)686-9208 Emergency Telephone: (843)686-9208
Contact Telephone: NONE

System Characteristics

System Type. . . C

Subtype.

Owner Type . PRiV

Inact Code. ,

Inset Date (mo/yr)

Begin Date (mo/yr) . . 03/1987

Service Area

Counties Served. '

07

R1 Season On (rno/day) . 01/DI

Season Off (mo/day) . . 12/31

Statistical Information

Source Use Information

Percent Surface Water.

Percent Ground Water. . . .

Percent Purchased Surface Water. .

Percent Purchased Ground Water. . .

100

hlumber of Service Connections.

Residenbal

Non Residential.

Maximum Allowable,

Permitted . .

333
Total, . 358

25

300

Total must equal 100%

Number of Surface Water Sources

Number of Ground Water Sources.

Purchased Suface Water Sources. . . .

Number of Permanent SW Sources.

Number of Emergency SW Sources. . ..

slumber of Permanent GW Sources. .

Number of Emergency GW Sources. . .

Production (MGD)

Average.

Maximum Day. .

Capacity:

Total

Emergency . .

Storage:

0 1648

.327

96

0 9600

Service Population:

Population . .
Secondary Population. .

497
Elevated (MG)

Ground (MG). . . .

Pressure (TG). . .

0 000

0.000

10 000

Comments

Signature:

November 24. 2004 Page 1 of 1 dwinvenk. rdf
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SCDHEC

Bureau of Water

Public Water System Inventory Report Form

System Name: HAIG POINT UTILITY CO

System Number: 0750036

Fax Number: NONE

Mailing Address:

ERIC JOHANSSON

PO BOX 23527

HILTON HEAD ISLAND, SC 29925

(M)odify, IR)enum, (D)elele: _:l(A)dd,

Reason: _

Geographical/Contact Address (if different):

INTERNATIONAL PAPER CO

PO DRAWER 7319

HILTON HEAD ISL, SC

Telephone: (843)686-9208

System Characteristics

Inact Code .........

Inact Date (mc/yr) .

Begin Date (mo/yr).. . 03/1987

Emergency Telephone: (843)688-9208

Contact Telephone: NONE

R1System Type .... C

Subtype .......

Owner Type . PRIV

Service Area

Counties Sewed:

07

Season On (me/day) ..... 01/01

Season Off (mo/day) .... 12131

Statistical Information

Source Use Information:

Percent Surface Water. ............ 0

Percent Ground Water ................. 100

- Percent Purchased Surface Water... 0

..... Percent Purchased Ground Water. .... 0

Total must equal 100%

Number of Surface Water Sources... 0

Number of Ground Water Sources. 2

-- Purchased Suface Water Sources ..... 0

Number of Permanent SW Sources.. 0

Number of Emergency SW Soumes .... 0

Number of Permanent GW Sources... 2

Number of Emergency GW Sources ...... 0

Service Population:

Population ................ 497

Secondary Population ........ 0

Number of Service Connections:

Residential ................

Non Residential .........

Maximum Allowable .......

Permitted ............

Production (MGD):

Average .............. 01848

Maximum Day ........ 327

Capacity:

Total ................... 96

Emergency ........... 0 9600

Storage:

Elevated (ME;) ............ 0 000

Ground (MG) ........... O.OOa

Pressure (-I'G) .......... 10 000

333 -
Total .... 358

25

300

Comments

Signature:

November 24. 2004 Page I of 1 dwlnvenL, rdf
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SCDHEC
Bureau of Water

Public Water System Source/Plant inventory Report

System Name; HAIG POINT UTILITY CO

System Number: 0750036

Source ID: G07191

(A)dd, (M)odify, (R)enurn, (D)stele: $)4 I
Reason:

Today's Date: . f! . Z

Generat Information

Location

Source Name

Receiving Plant

Plant ID .

MARSH RUN

WELL ONE

HAIG POINT UTIL-DAUF ISL

807001

Availability Code
Latitude

Longitude

Source Code

P
32 13824800

—80.84781890
G

Ground Water Source Information

Well Chare teristics

Depth (ft). . . . . . . . . 243
Type. . . . . . . . . . . 4

Casing Diameter (in). . . . 10
Casing Type. . . . . . . . . . S
Under the Direct Influence of SW? . . N

II Pum Characte sties

Horsepower .

Type .

Design Yield (gpm)
Test Yield (gpm)
Avg Daily Production (TGD) .

Regulated Capacity (TGD)

40.00
T

500

69 03
480.00

N9980

Treatment Codes

Comments

Signature:

November 24. 2004 Page 1 of 2 dddnvsrc. rdf
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SCDHEC

BureauofWater
Public Water System Source/Plant rnventory Report

System Name: HAIG POINT UTILITY CO

System Number: 0750036

Source ID: G07191

Location ........

Source Name

Receiving Plant .

PlantlD..,

MARSH RUN

WELL ONE

HAIG POINT UTIL-DAUF ISL

807001

Well Chara_:ter.istice

Depth (ft) ................. 243

, Type .......................... 4

Casing Diameter (in) ............ 10

-:-- Casing Type .................. S

Under the Direct Influence of SW?.. N

(A)dd.(M)odify,(r)enum, (E))elele:i)_-#

Reason: _.,_

.................•o°'," - __
General Information

Availability Code . P

Latitude ....... 32 13824800

Longitude ........ 80,84781890

Source Code ......... G

Ground Water Source Information

W_II Pump Characteristics

Horsepower ............... 40.00

Type ..................... T

Design Yield (gpm) . 500

Test Yield (gpm) ....

Avg Daily Production (TGD). 69.03

Regulated Capacity (-FGD) 480.00

N9980

Treatment Codes

Comments

November 24.2004 Page 1 of 2 dWinvsrc.rdf
+,.
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8CDHEC Public Water Syhtern Source/Plant Inventory Report
Bureau of Water

System Name. HAIG POINT O'TILITY CO

System Numbec 0750035

Source ID: G07192

(A)dd, (M)edify, (R)enum, (D)elete:
C

Reason:

Today's Dale:

General information

Location

Source Name

, Receiving Plant . ,

Plant ID

HAIG POINT ROAD

WELL TWO

HAIG POINT UTIL-DAUF ISL

B07002

Availability Code . . P
Latilude .

Longitude

Source Code . . 6

32.13191450
80 85135690

Ground Water Source information

Well Characteristics

Depth (ft), , . . . , . 192
Type . .. . . . . . . .. . . . . . . . 4
Casing Diameter {in). . . . . , . . 10
Casing Type. . . . . . . S
Under the Direct Influence of SW7 . N

Well Pum Characteristics

Horsepower

Type
Design Yield (gpm)
Test Yield (gpm) .

Avg Daily Production (TGD) .

Regulated Capacity (TGD)

40 00
T

500

115.80
480 00

N9980

Treatment Codes

Cotnments

Signature:

November 24. 2004 Page 2 of 2 dwlnvsrc. rdf
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SCDHEC

Bureau of Water

System Name: HAIG POINT UTILITY CO

System Number: 0750036

Source ID: G17192
.................................

Public Water SyStem Source/Plant Inventory Report

Location .... HAIG POtNT ROAD

Source Name WELL TWO

. Receiving Plant.., HAIG POINT UTIL-DAUF ISL

Plant ID ...... 807002

p°3

Well Characteristics

Depth (ft) .................. 192

Type .................... 4

Casing Diameter (in) ............. 10

• i; Casing Type .............. S

'Under the Direct Influence of SW?. N

General Information

(A)dd, (M)odify, (R)enum, (O)elete: i lt_(

Reason:...... 5.-P__......................
Today's Date: --/'/_ -_"

Availablity Code .. . P

Latitude ........ 32.13191450

Longitude ........... - 80.85135690

Source Code ...... G

Ground Water Source Information

Well Pump Characteristics

Horsepower .............. 4000

Type ................ T

Design Yield (gpm) .... 500

Test Yield (gpm) ......

Aug Daily Production (IGD) . 11580

Regulated Capacity (TGD) 480 O0

Nggs0

Treatment Codes

Comments

November 24. 2004 Page 2 of 2 dwlnvsrc.rdf
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SCDREC
Bureau of Water Public Water System Sanitary Survey Report

Ground Water Systems
System name: HAIG POINT UTILITY CO

System number: 0750036 Last Survey: 09/23/2004 Survey Date:,~// Q»

SOURCE

1 Quantity.

2, Protection from Contam

3. Security.

4 Wellhead Piping .

5 Pumps,

6 Flow Measurinq Device.

S

S
S
S
S

WATER TREATMENT:
7 Fillration . . . .. . , N

8. Equipment Maintenance . . S
9 Chemical Storage & Hand. . S

10 Chemical Feed . . . S

11 Chemical Injection Points . 6

DISTRIBUTION:

12.Water Quality. . . . . . . . S

13.Operation 8 Control . . . . . .

14. Adequate Pressure . . . . . .
15. Fire Flow. . . . . . U

16, Cross Connection Control. .

17 Valve/Hydrant Maintenance

18.Flushing Program. . . , . ..

19.Leak Detection and Repair .

20 SystemMap . . . , . . . . . . S

21.Sample Siting Plan.
22. Disinfectant Residual* . . . . I

GENERAL 0 & M:

31, Plant Security

32. Facility Maintenance.

33. Supplies/Spare Parts Inv

34. Waste Disposal

35. Procedures Manual

S
S
S
S
U

EMERGENCY OPERATION:

36 Stand-by Power

37 Emergency Plan. .

36 Drought Response Plan"
S
N

CONSUMER CONFIDENCE REPORTS:

39 CCR (Y/N). . . . . . . Y

A. System Group (I - Vj. . .

B. Operator Grade

A, .

B
C.

D

T

OPERATIONAL CONTROL:

28. CertiTied Operator/Staffing U

29. Testing Equipment' . I

30. Monitoring/Records I

D Distribution Operator Grade
A

B.

G.

E Field Tests

Chlorine, .

pH. .
psl . .

Other

S. Samples Taken

BacteriologicaL

Inorganic. . .

Organic

Radiological .

Other.

E Type inspection/Visit GW ROUTINE

G Arn all services metered? .

Percent metered. . . 100
Y

is system presently under order? . N

If Yes, is system complying w/order? N

STORAGE:

23, Capacity, . . . ,

24.. Sani1ary Protection. .

25. Security. . . . .

26 Appurtenances. . . ,. . .

27. Maintenance . . . . . .

U

S
S

I

S

C, Dist Group (I-VI.
I Follow up srheduled?. . .

Date scheduled.

Overall Rating. . .
K Operator/Owner present?. . .

U

"Applicable for treated systems only.
"Applicable for part 1 and 2 systems only.
This form represents nonhero seel approval of Ihe water oysrem, nor an approval lo operate (he ayalem

November 24, 2004 Page 1 of 2 dwsnsvgw. rdf
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scDREc

Bureau of Water Public Water System Sanitary Survey Report

Ground Water Systems

System name: HAIG POINT UTILITY CO

System number: 0750036

SOURCE:

I Quant|iy ............. S

2. Protect/on from Contam ..... S

3. Security ................. S

4 Wellhead Piping ....... S

5 Pumps ................ S

6. Flow Measurincl Device .... S

WATER TREATMENT:

7 Filtration" . ............. N

8.. Equipment Maintenance*,.. S

9 Chemical Storage & Hand.'. S

10. Chemical Feed" ......... S

11. Chemical In)eclion Points'. S

DISTRIBUTION:

12. Water Quality .......... S

13.. Operation & Control ....... S

14. Adequate Pressure ....... S

15. Fire Flow ...................... U

16, Cross Connection Control,. S

17 Valve/Hydrant Maintenance S

1B. Flushing Program ............. S

19. Leak Detection and Repair . I

20 System Map ........... S

21. Sample Siting Plan .......... S

22. Disinfectant Residual ........ I

STORAGE:

23. C_apacity .............. U

24, Sanitary Protection ...... S

25,. Secudty..: ................. S

26. Appurtenances .............. I

27. Maintenance .......... S

Last Survey: O9123/2004

OPERATIONAL CONTROL.:

28.. Certifieo Operator/Staffing" U

29. Testing Equipment" . I

30. Monitoring/Records . I

GENERAL O & M:

31 ..Plant Security" ......... S

32. Facility Maintenance... S

33. Supplies/Spare Parts Inv S

34. Waste Disposal ......... S

35_ Procedures Manual ...... U

EMERGENCY OPERATION:

36 Stand-by Power .......... S

37. Emergency Plan ....... S

38 Drought Response Plan** N

CONSUMER'CONFIDENCE REPORTS:

39 CCR (Y/N) ................ Y

A. System Group (I - V) ........ III

B. Operator Grade

A .........................

C .......................

D ..................... 1

T .....................

Survey Date: ..///_._¥ ________._

D Distribulion Operator Grade

A .................. I

B ...... . . .

O ...............

T ................. 2

G ..............

E Field Tests

Chlodne ..................

pH ..................

psi ................

Other ......

S, Samples Taken

Bacteriological .............

Inorganic ......................

Organic .................

Radiological ...............

Other ..........

F Type InspectionNisit. . GW ROUTINE

G_ Are all services metered? ....... Y

Percent metered. . . 100

H. Is system presently under order? ..... N

If Yes, is system complying w/older? N

I. Follow up scheduled'?. ............ N
Date scheduled ....

J Overall Rating .................... U

K OperatorlOwner present? .......... Y

C, Dist Group (I - V) ............

"Applicable for treated systems only.

**Applicable for part I and 2 systems only.
This term represents neffher a finM approvol or the water sysleem, nor an al)p, rovml to oper,ite the =yMem

November 24, 2004 Page 1 of 2 dwsnsvgw,rdf
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5CDHEC
Bureau of Water Public Water Sy's tem Sanitary Survey Report

Ground Water Systems

System name: HAIG POINT UTILITY CO

System number: 0750036 Last Survey: 09/23/2004 Survey Date: ~/~/

Comments

DHEC Representative

P~ c
System Representative

c &
Title

November 24, 2004 Page 2 of 2 dwsnsvgw, rdf
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..SCDHEC

z Bureau of Water Public Water" SyStem Sanitary Survey Report

Ground Water Systems

System name: HAIG POINT UTILITY CO

System number: 0750036 Last Survey" 09/2312004

Comments

p.5

Survey Date: LL/.,:_/ c._(g "

,_._.

DHEC Representative

_.__,_ ._/____-
System Representative Title --

November 24, 2004 Page 2 of 2 dwsnsvgw,rdf



HAIG POINT UTILITY, INC.

Schedules in Support
of a

Rate Increase

Historical Test Year 6/30/04

Proiected through Complete System

GUASTELLA ASSOCIATES, INC.
January 2005

HAIG POINT UTILITY, INC.

Schedules in Support
of a

Rate Increase

Historical Test Year 6/30/04

Projected through Complete System

GUASTELLA ASSOCIATES, INC.
i

January 2005
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Schedule A-1

HAIG POINT UTILITY CONIPANY, INC.

Balance Sheet (Water and Sewer)

Assets 6/30/2004

Accounts Receivable
Allowance for Doubtful Accounts
Construction in Progress
Plant in Service
Accumulated Depreciation

Total Assets

87,320
(27,612)

1,116,695
4,339,598

~(240,082

$5,275,919

Liabilities & E uit

Accounts Payable
Advances from Associated Co.
Accrued Taxes
Contributed in Aid of Construction
Accum. Amortization of CIAC

Common Stock
Paid in Capital
Retained Earnings

Total Liabilities & Equity

$405
1,046,898

14,969
464,000
(82,740)

2,000
4,635,782
(805,395)

$5,275,919

.L

Schedule A-1

HAIG POINT UTILITY COMPANY, INC.

Balance Sheet (Water and Sewer)

Assets 6/3012004

Accounts Receivable
Allowance for Doubtful Accounts

Construction in Progress
Plant in Service

Accumulated Depreciation

Total Assets

87,320

(27,612)
1,116,695
4,339,598

(240,082)

$5,275,919

Liabilities & Equity

Accounts Payable
Advances from Associated Co.
Accrued Taxes
Contributed in Aid of Construction
Accum. Amortization of CIAC

Common Stock

Paid in Capital
Retained Earnings

$4O5

1,046,898
14,969

464,0OO

(82,740)
2,000

4,635,782

(805,395)

Total Liabilities & Equity $5,275,919



Schedule A-2

HAIG POINT UTILITY COMPANY, INC.

Income Statement (Water and Sewer)

Revenues:
Water 8 Sewer Billings

Availability Billing

Total Operating Revenue

6/30/2004

$144,271
82,135

226,406

Expenses:
Operation Expense
Maintenance Expense
Depreciation
Taxes, Other
Income Tax
Total Operating Expense

Net Operating Income

179,287
79,555
30,295

480
~(14,775

274,842

(48,436)

Other Income
Interest Expense
Other Expenses

Net Income

1,604
(4,270)
(4,079)

($55,181

Schedule A-2

HAIG POINT UTILITY COMPANY, INC.

Income Statement (Water and Sewer)

Revenues:

Water & Sewer Billings
Availability Billing

Total Operating Revenue

6/30/2004

$144,271

82,135
226,406

Expenses:
Operation Expense
Maintenance Expense
Depreciation
Taxes, Other
Income Tax

Total Operating Expense

179,287
79,555
30,295

48O

(14,775)
274,842

Net Operating Income (48,436)

Other Income

Interest Expense
Other Expenses

1,604

(4,270)
(4,079)

Net Income ($55,181)



Schedule A-3

HAIG POINT UTILITY, INC.
Water and Sewer Operations

Ca ital Structure and Rate of Return

Amount Ratio
Weighted

Cost Rate Cost

Debt

Equity

$1,287,382

1,287,382

$2,574,765

50,0%

50.0%

100 0'I

7.5%

11 0%

3.75%

5 50

9 25%

Calculationof0 eratin Mar in PSC Method

Revenue Requirement

Equity Return
Operating Margin

$991,672
141,612

14.3%

Debt

Equity

HAIG POINT UTILITY, INC.

Water and Sewer Operations

Capital Structure and Rate of Return

Schedule A-3

Amount Ratio Cost Rate
Weighted

Cost

$1,287,382 50.0% 7 5% 3.75%

1,287,382 50.0% 11 0% 5.50%

$2,574,765 100.0% 9.25%

Calculation of Operating Margin (PSC Method)

Revenue Requirement $991,672
Equity Return 141,612
Operating Margin 14.3%



HAIG POINT UTILITY, INC.
Water and Sewer Operations

cretin Mar in Anal sis

Schedule A-4

NAWC 1999 Financial Summary for Investor-Owned Water Utilities

Economic Research Program

Total Companies Surveyed
Average Number of Employees
Average Payroll Expense
Average Payroll / Employee
Average O&M Expenses
Payroll to Total O&M Expense
Average Operating Expenses
Payroll to Operating Expenses

Average Operating Revenues
Average Net Income
Operating Margin

All

~Corn anies
71

151
$7,432,758

$49,224
$19,841,375

37.,5'/o

$31,885,225
23,3'/o

$41,380,100
$5,793,287

14.,0'/o

Revenues
$5M-$1 0M

8
29

$1,369,2?7
$47,216

$3,706,692
36.9o/o

$5,828,901
23 5'/0

$7,267,084
$712,759

9.8'/o

Sub Grou s
Revenues
$1M-$5M

17
12

$490,999
$40,917

$1,426,473
34.4'/o

$2,146,449
22„9'/o

$2,761,532
$399,014

14 4o/

South
Region

10
142

$6,246,688
$43,991

$13,496,283
46 3o/

$21,483,122
29 1o/o

$27,290,563
$3,406,876

12.5'/o

Haig Point
Water/Sewer

Com lete S stem

6
$233,173
$38,862

$488,663
47 7o/o

$753,506
30.9'/o

$991,672
$141,612

14 3o/o

Note: South Region includes the following States: AR, FL, KY, LA, NC, SC, TN, TX, VA,WV.

Total Companies Surveyed

Average Number of Employees
Average Payroll Expense
Average Payroll / Employee

Average O&M Expenses
Payroll to Total O&M Expense

Average Operating Expenses
Payroll to Operating Expenses

Average Operating Revenues

Average Net Income
Operating Margin

Note:

HAIG POINT UTILITY, INC.

Water and Sewer Operations

Operatin.q Mar.qin Analysis

NAWC 1999 Financial Summary for Investor-Owned Water Utilities

Economic Research Program

Sub Groups
All Revenues Revenues South

Companies $5M-$10M $1Mo$5M Region
71 8 17 10

151 29 12 142

$7,432,758 $1,369,277 $490,999 $6,246,688
$49,224 $47,216 $40,917 $43,991

$19,841,375 $3,706,692 $1,426,473 $13,496,283
37.5% 36.9% 34.4% 46.3%

$31,885,225 $5,828,901 $2,146,449 $21,483,122
23..3% 23.5% 229% 29.1%

Schedule A-4

Haig Point
Water/Sewer

Complete System
1
6

$233,173
$38,862

$488,663
47.7%

$753,506
30.9%

$41,380,100 $7,267,084 $2,761,532 $27,290,563 $991,672

$5,793,287 $712,759 $399,014 $3,406,876 $141,612
14.0% 9.8% 14..4% 12.5% 14.3%

South Region includes the following States: AR, FL, KY, LA, NC, SC, TN, TX, VA,WV.



HAIG POINT UTILITY, INC.
Schedule C-1(W)

Water 0 eratin Statement

Year-End
6/30/2004

COMPLETE SYSTEM
6/30/2004 Pro Forma Pro Forma

Ret. proposed Rates ~Adostment ~ p esent Rates Adlostments ~Pro sed Rates
Operating Revenue:
Residential
Commercial
Irrigation
Availability Billing
Total Revenues

Operating Expense:
Wages & Benefits
Repair 8 Maint

Supplies
Outside Services
Telephone
Office Eqpmt Rental
Bad Debt
Power
Other Operating Exp
Total O&M Expense

$39,651
10,023
48,749
41,068

139,492

20,055
47,990

99
22,998

2,259
490

16,874
19,419
9,209

139,393

E-1.1
E-1.1
E-1.1
E-1 1

$60,271
15,135
88,091
41,068

204,564

20,055
47,990

99
22,998

2,259
490

16,874
19,419
9,209

139,393

$122,152 (1a)
528 (1c)

57,696 (1e)
~(4(,088 (td(

139,308

40,110 (2)
30,955 (3)

152 (4)

1,349 (5)
(11,298) (6)
29,826 (7)

91,094

$161,803
10,551

106,445
0

278,800

60,165
78,945

251
22,998

2,259
1,839
5,576

49,245
9,209

230,487

$85,873 (1b)
4,851 (1d)

86,222 (1f)
0

176,946

3,541 (14)

3,541

$247,677
15,402

192,667
0

455.746

60,165
78,945

251
22,998

2,259
1,839
9,117

49,245
9,209

234,028

Depreciation
Amortization
Revenue Taxes
Property Taxes
Payroll Taxes
State and Federal Income Taxes
Total Operating Expenses

Net Operating Income

Rate Base

Rate of Return

12,846
0
0
0
0

(14,799)
137,440

$2,052

$2,497,653

0.08%

12,846
0

2,302
0
0

7,198
161,739

$42,825

$2,497,653

1 71%

44, 113 (8) 56,958
10,000 (9) 10,000
3,137 (10) 3,137

28,479 (11) 28,479
4,603 (12) 4,603~tt, (28 ((3(~(25,821

170,298 307,738

($28,938)

$1,083,852

-2 67%

1,991 (15)

42,217 (16)
47,749

56,958
10,000

5,128
28,479
4,603

16,290
355,486

$100,259

$1,083,852

9 25%

HAIG POINT UTILITY, INC.
Schedule C-I(W)

Water Operating Statement

Operating Revenue:
Residential

Commercial

Irrigation

Availability Billing
Total Revenues

Year-End

6/30/2004

$39,651

10,023

48,749

41,068

139,492

Ref.

E-1.1

E-1.1

E-1.1

E-1 1

6/3012004

Proposed Rates Adiustments

$60,271 $122,152 (la)

15,135 528 (lc)

88,091 57,696 (le)

41,068 (41,068) (lg)
204,564 139,308

COMPLETE SYSTEM

Pro Forma

Present Rates Adjustments

$161,803 $85,873 (lb)

10,551 4,851 (ld)

106,445 86,222 (lf)
0 0

278,800 176,946

Pro Forma

Proposed Rates

$247,677

15,402

192,667

0

455,746

Operating Expense:

Wages & Benefits

Repair & Maint

Supplies

- Outside Services

_ _ Telephone

; _: Office Eqpmt Rental

Bad Debt

Power

..... Other Operating Exp

Total O&M Expense

20,055

47,990

99

22,998

2,259

490

16,874

19,419

9,209

139,393

20,055 40,110 (2) 60,165

47,990 30,955 (3) 78,945

99 152 (4) 251

22,998 22,998

2,259 2,259

490 1,349 (5) 1,839

16,874 (11,298) (6) 5,576

19,419 29,826 (7) 49,245

9,209 9,209

3,541 (14)

60,165

78,945

251

22,998

2,259

1,839

9,117

49,245

9,209

139,393 91,094 230,487 3,541 234,028

Depreciation
Amortization

Revenue Taxes

Property Taxes

Payroll Taxes
State and Federal Income Taxes

Total Operating Expenses

12,846

0

0

0

0

(14,799)

137,440

12,846 44,113 (8) 56,958

0 10,000 (9) 10,000

2,302 3,137 (10) 3,137

0 28,479 (11) 28,479

0 4,603 (12) 4,603

7,198 (11,128) (13) (25,92_
161,739 170,298 307,738

1,991 (15)

42,217 (16)

47,749

56,958

10,000

5,128

28,4'79

4,603

16,290

355,486

Net Operating Income $2,052 $42,825 ($28,938) $100,259

Rate Base $2,497,653 $2,497,653 $1,083,852 $1,083,852

Rate of Return 0.08% 1.]1% -2.67% 9 25%



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

A~dustmeut 1

a) Adjust residential revenue to reflect complete system number of customers at present rates.
Residential Revenue Per Schedule E-2 161,803
Less: Residential Revenue Per Schedule E-1 ~39,65))

122,152

b) Adjust residential revenue to reflect complete system number of customers at proposed rates.
Residential Revenue Per Schedule E-3 247,677
Less: Residential Revenue Per Schedule E-2 ~)6),803)

85,873

c) Adjust commercial revenue to reflect complete system number of customers at present rates.
Commercial Revenue Per Schedule E-2 10,551
Less: Commercial Revenue Per Schedule E-1 ~10,D23

528

d) Adjust commercial revenue to reflect complete system number of customers at proposed rates.
Commercial Revenue Per Schedule E-3 15,402
Less: Commercial Revenue Per Schedule E-2 ~(10,551

4,851

e) Adjust irrigation revenue to reflect complete system demand at present rates
Irrigation Revenue Per Schedule E-2 106,445
Less: Irrigation Revenue Per Schedule E-1 ~22,620)

83,825

f) Adjust irrigation revenue to reflect complete system demand at proposed rates,
Irrigation Revenue Per Schedule E-3 192,667
Less: Irrigation Revenue Per Schedule E-2 ~)06,445

86,222

g) Eliminate the service availability revenue which will not apply for the complete system.
41,068

A~dustmeut 2
Increase the level of wages for the current 2 employees to reflect the wages of 6 employees at test period
costs.

Test period costs 20,055
Factored (6 employees /2 employees) 3

60,165
Adjustment 40,110

HAIG POINT UTILITY, INC.

Adjustments to Operating Statement (Water)

Schedule C-2(W)

m

Adjustment (1)
a) Adjust residential revenue to reflect complete system number of customers at present rates.

Residential Revenue Per Schedule E-2 161,803

Less: Residential Revenue Per Schedule E-I (39,651)
122,152

85,873

528

b) Adjust residential revenue to reflect complete system number of customers at proposed rates.
Residential Revenue Per Schedule E-3 247,677

Less: Residential Revenue Per Schedule E-2 (161,803)

c) Adjust commercial revenue to reflect complete system number of customers at present rates.
Commercial Revenue Per Schedule E-2 10,551

Less: Commercial Revenue Per Schedule E-1 (10,023)

d)

e)

Adjust commercial revenue to reflect complete system number of customers at proposed rates.
Commercial Revenue Per Schedule E-3 15,402

Less: Commercial Revenue Per Schedule E-2 (10,551)

Adjust irrigation revenue to reflect complete system demand at present rates.
Irrigation Revenue Per Schedule E-2 106,445

Less: Irrigation Revenue Per Schedule E-1 (22,620)

4,851

83,825

f) Adjust irrigation revenue to reflect complete system demand at proposed rates..
Irrigation Revenue Per Schedule E-3 192,667
Less: Irrigation Revenue Per Schedule E-2 1106,445)

86,222

g) Eliminate the service availability revenue which will not apply for the complete system.

(41,068)

Adiustment (2)
increase the level of wages for the current 2 employees to reflect the wages of 6 employees at test period
costs.

Test period costs 20,055

Factored (6 employees / 2 employees) 3
60,165

Adjustment 40,110



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

Repair and Maintenance Expense
Adjustment

A~dustment 3
Increase the level of repair and maintenance costs for plant facilities by plant additions.

Test Complete
Period Factor System

47,990 1.645 78,945
30,955

~Attustment 4
Increase the level of operating supply costs for increased system demand

Test period costs
Factor for increase in demand

Adjustment

99
2.536

251
t52

A~d'ustment 5
Increase the level of office equipment rental for increased number of customers.

Test period costs 490
Factor for increase in customers 3.754

1,839
Adjustment 1,349

A~d'ustment 6
Adjust bad debt expense to reflect 2.0% of complete system revenue under present rates.

Bad debt at 2.0% of revenues 5,576
Test period costs 16,874
Adjustment 11,298

A~d'ustment 2
Increase the level of power costs for increased system demand,

Test period costs
Factor for increase in demand

Adjustment

19,419
2.536

49,245
28 826

~Ad ustment 8
Adjustment to reflect the annual depreciation for complete system plant in service.

Pro Forma Depreciation Expense 56,958
Test period Depreciation Expnse 12,846
Adjustment 44,113

HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

Adiustment (3)
increase the level of repair and maintenance costs for plant facilities by plant addiUons.

Test Complete
Period Factor System

Repair and Maintenance Expense 47,990 1.645 78,945
Adjustment

Adiustment (4)
increase the level of operating supply costs for increased system demand.

Test period costs
Factor for increase in demand

Adjustment

99
2.536

251

Adiustment (5)
increase the level of office equipment rental for increased number of customers.

Test period costs 490
Factor for increase in customers 3.754

1,839

Adjustment

Adiustment (6)
Adjust bad debt expense to reflect 2.0% of complete system revenue under present rates.

Bad debt at 2.0% of revenues 5,576

Test period costs 16,874
Adjustment

Adjustment (7)
Increase the level of power costs for increased system demand..

Test pedod costs
Factor for increase in demand

Adjustment

19,419
2.536

49,245

Adlustment (8)
Adjustment to reflect the annual depreciation for complete system plant in service.

Pro Forma Depreciation Expense 56,958
Test period Depreciation Expnse 12,846
Adjustment

30,955

152

1,349

(11,298)

....29r826

44,113



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

A~d'ustment 9
Adjustment to reflect the amortization of rate case expense.

Total rate case cost
Amortization period (years)
Annual amortization

40,000
4

10,000

A~d'ustment 10
Adjustment to reflect the revenue taxes on pro forma revenue under present rates.

Revenue 278,800
Revenue Tax Rate 1.12528%
Adjustment 3.137

~Ad'ustment 11
Adjustment to reflect property taxes at 1

Plant Costs
Rate
Adjustment

0% of pro forma plant costs,
2,847,910
1 00000%

28,479

A~dustment 12
Adjustment to reflect payroll taxes,

Wages
Rate
Adjustment

60,165
7 65QQQ%

4,603

A~d'ustment 13
Adjustment to reflect State and Federal

Revenue
0&M Expense
Depreciation
Amortization
Taxes - Other
Interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income
Federal Income Tax Rate
FIT
Pro Forma Income Tax
Test Period Income Tax
Adjustment

Income Taxes. —

278,800
(230,487)
(56,958)
(10,000)
(36,219)

~40,644
(95,509)

99,392)

4.066%
(3,883)

22., 178%
~(22.043

(25,927)
~14,799

11,128

HAIGPOINTUTILITY,INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

.... i

Adiustment (9)

Adjustment to reflect the amortization of rate case expense.
Total rate case cost

Amortization period (years)
Annual amortization

40,000
4

m

10,000

Adjustment (10)

Adjustment to reflect the revenue taxes on pro forma revenue under present rates.
Revenue 278,800
Revenue Tax Rate 1.12528%

Adjustment 3,137

Adjustment (11)
Adjustment to reflect property taxes at 1.0% of pro forma plant costs..

Plant Costs
Rate

Adjustment

2,847,910
1.00000%

28,479

Adlustment (12)

Adjustment to reflect payroll taxes..
Wages 60,165
Rate 7.65000%

Adjustment 4,603

Adjustment (13)
Adjustment to reflect State-and Federal Income Taxes. - ....................

Revenue 278,800
O&M Expense (230,487)
DepreclaUon (56,958)
Amortization (10,000)

Taxes - Other (36,219)

Interest Expense (40,644)
State Taxable Income (95,509)
State Income Tax Rate
SIT

Federal Taxable Income (99,392)
Federal Income Tax Rate
FIT
Pro Forma Income Tax
Test Pedod Income Tax

Adjustment

4.066%

22.178%

(3,883)

(22,043)
(25,927)

(14,799)
(11,128)



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

A~d'ustment 14
Adjust bad debt expense to reflect rate increase

Bad Debt at Present Rates
Rate Increase Percentage
Adjustment

5,576
63 5%

3,541

A~d'ustment 15
Adjustment to reflect the revenue taxes

Revenue Requirement
Revenue Tax Rate
Revenue Tax at Proposed Rates
Revenue Tax at Present Rates
Adjustment

on pro forma revenue under proposed rates,
455,743

1.12528%
5,128
3,137

1,991

~Ad'ustment 16
Adjustment to reflect State and Federal Income

Revenue Requirement
08 M Expense
Depreciation
Amortization
Taxes - Other
interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income
Federal Income Tax Rate
FIT
Pro Forma Income Tax-Proposed Rates
Pro Forma Income Tax-Present Rates
Adjustment

Taxes.
455,743
(234,028)
(56,958)
(10,000)
(38,210)

~(40,644
75,903

72,816

4.066%

18.133%

3,086

13,204
16,290

~25,927
42,217

HAIG POINT UTILITY, INC.
Adjustments to Operating Statement (Water)

Schedule C-2(W)

m

Adiustment (14)

Adjust bad debt expense to reflect rate increase
Bad Debt at Present Rates

Rate Increase Percentage
Adjustment

5,576
63.5%

Adiustment (15)
Adjustment to reflect the revenue taxes on pro forma revenue under proposed rates.

Revenue Requirement 455,743
Revenue Tax Rate 1.12528%

Revenue Tax at Proposed Rates 5,128
Revenue Tax at Present Rates 3.137

Adjustment

Adiustment (16)
Adjustment to reflect State and Federal Income Taxes.

Revenue Requirement
O&M Expense
Depreciation
Amortization
Taxes - Other

Interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income

Federal Income Tax Rate
FIT

Pro Forrna Income Tax-Proposed Rates
Pro Forma Income Tax-Present Rates

Adjustment

455,743
(234,028)

(56,958)

(lO,O0O)
(38,210)

(40,644)
75,903

72,816

4.066%

18.133%

3,086

13,.204
16,290

(25,927}

3,541

1,991

42,217



HAIG POINT UTILITY, INC.

Sewer 0 cretin Statement

Schedule C-1(S)

Year-End
6/30/2004

COMPLETE SYSTEM
6/30/2004 Pro Forms Pro Forms

Rer. ~pro oned Rates Adjustments present R tes ~Adust ants ~po ed Rates
Operating Revenue:
Residential
Commercial
irrigation
Availability Billing

Total Revenues

Operating Expense:
Wages 8 Benefits
Repair & Maint
Sludge Disposal
Supplies
Outside Services
Telephone
Office Eqpmt Rental
Bad Debt
Power
Other Operating Exp
Total O&M Expense

Depreciation
Amortization
Revenue Taxes
Property Taxes
Payroll Taxes
State and Federal Income Taxes
Total Operating Expenses

Net Operating Income

Rate Base

Rate of Return

$38,495
9,202

0
41,068
88,765

57,669
31,565

0
0

8,140
1,411

0
10,738
8,689
1,236

119,448

17,450
0
0
0
0

24
136,922

($48,157)

$2,403,061

-2.00%

E-1,1
E-1.1
E-1.1
E-1 1

$125,112
24,203

0
132,356
281,670

57,669
31,565

0
0

8,140
1,411

0
10,738

8,689
'l,236

119,448

17,450
0

3,170
0
0

36,230
176,297

$105,373

$2,403,061

4 38%

$118,056 (1a)
499 (1c)

0
~4(,058 (te)

77,487

115,339 (2)

(7,413) (3)
19,866 (4)

127,792

40,888 (5)
10,000 (6)
1,871 (7)

26,280 (8)
13,235 (9)

~78,572 ((0)
141,494

$156,551
9,701

0
0

166,252

173,008
31,565

0
8,140
1,411

0
3,325

28,555
1,236

247,240

58,338
10,000

1,871
26,280
13,235

~78,548
278,416

($112,165)

$1,490,912

-7 52%

$353,168 (1b)
16,519 (td)

0
0

369,688

7.395 (11)

4,160 (12)

108.049 (13)

$509,719
26,220

0
0

535,940

1 73,008
31,565

0
8,140
1,411

0
10,720
28,555

1,236
254,635

58,338
10,000
6,031

26,280
13,235
29,501

398,020

$137,919

$1,490,912

9 25%

L :_i:

Year-End

6/30/2004

Rate Base

Rate of Return

Operating Revenue:
Residential $38,495

Commercial 9,202

Irrigation 0

Availability Billing 41,068
Total Revenues 88,765

Operating Expense:

Wages & Benefits 57,669

Repair & Maint 31,565

Sludge Disposal 0

Supplies 0

Outside Services 8,140

Telephone 1,411

Office Eqpmt Rental 0
Bad Debt 10,738

Power 8,689

Other Operating Exp 1,236

Total O&M Expense 119,448

Depreciation 17,450
Amortization 0

Revenue Taxes 0

Property Taxes 0

Payroll Taxes 0
State and Federal Income Taxes 24

Total Operating Expenses 136,922

Net Operating Income ($48,157)

$2,403,061

-2.00%

Ref.

HAIG POINT UTILITY, INC.

Schedule C-1 (S)

Sewer Operatina Statement

613012004

Proposed Rates Adjustments

E-1..1 $125,112 $118,056 (la)

E-1.1 24,203 499 (lc)

E-1.1 0 0

E-1 1 132,356 (41,068) (le)

281,670 77,487

COMPLETE SYSTEM

Pro Forma

Present Rates Adjustments

$156,551 $353,168 (lb)

9,701 16,519 (ld)

0 0
0 0

166,252 369,688

Pro Forma

Proposed Rates

$509,719

26,220
0

0

535,940

57,669 115,339 (2) 173,008

31,565 31,565
0

0 0

8,140 8,140

1,411 1,411
0 0

10,738 (7,413) (3) 3,325

8.689 19,866 (4) 28,555

1,236 1,236

119,448 127,792 247,240

17,450 40,888 (5) 58,338

o lO,OOO(6) lO,OOO
3,170 1,871 (7) 1,871

0 26,280 (8) 26,280

0 13,235 (9) 13,235

36,230. (78,572) (10) (78,548)
176,297 141,494 278,416

$105,373

$2,403,061

4.38%

($112,165)

$1,490,912

-7.52%

7,395 (11)

4,160 (12)

108,049 (13)

173,008

31,565

0

8,140

1,411
0

10,720

28,555

1,236

254,635

58,338

10,000

6,031

26,280

13,235

29,501

398,020

$137,919

$1,490,912

925%



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement —Sewer

Schedule C-2 (S)

~Ad ustment 1

a) Adjust residential revenue to reflect complete system number of customers at present rates.
Residential Revenue Per Schedule E-2 156,551
Less: Residential Revenue Per Schedule E-1 (38,495)

118.056

b) Adjust residential revenue to reflect complete system number of customers at proposed rates,
Residential Revenue Per Schedule E-3 509,719
Less: Residential Revenue Per Schedule E-2 (156,551)

353,168

c) Adjust commercial revenue to reflect complete system number of customers at present rates.
Commercial Revenue Per Schedule E-2 9,701
Less: Commercial Revenue Per Schedule E-1 ~9.202

499

d) Adjust commercial revenue to reflect complete system number of customers at proposed rates.
Commercial Revenue Per Schedule E-3 26,220
Less: Commercial Revenue Per Schedule E-2 ~9,201)

16,519

e) Eliminate the service availability revenue which will not apply for the complete system
~44,068

A~d'ustment 2
Increase the level of wages for the current 2 employees to reflect the wages of 6 employees at test period
costs.

Test period costs 57,669
Factored (6 employees /2 employees) 3

173,008
Adjustment 115,339

A~dustment 8
Adjust bad debt expense to reflect 2.0% of complete system revenue under present rates.

Bad debt at 2.0% of revenues 3,325
Test period costs 10,738
Adjustment 7,413

~Ad'ustment 4
Increase the level of power costs for increased system demand.

Test period costs
Factor for increase in demand

Adjustment

8,689
3.286

28,555
19,866

HAIG POINT UTILITY, INC.
Adjustments to Operating Statement - Sewer

Schedule C-2 (S)

Adjustment (1)

a) Adjust residential revenue to reflect complete system number of customers at present rates•
Residential Revenue Per Schedule E-2 156,551

Less: Residential Revenue Per Schedule E-1 (38,495)

b) Adjust residential revenue to reflect complete system number of customers at proposed rates..
Residential Revenue Per Schedule E-3 509,719
Less: Residential Revenue Per Schedule E-2 (156,551)

c) Adjust commercial revenue to reflect complete system number of customers at present rates.
Commercial Revenue Per Schedule E-2 9,701

Less: Commercial Revenue Per Schedule E-1 (9,202)

d) Adjust commercial revenue to reflect complete system number of customers at proposed rates.
Commercial Revenue Per Schedule E-3 26,220

Less: Commercial Revenue Per Schedule E-2 (9,701)

e) Eliminate the service availability revenue which will not apply for the complete system•

118,056

353,168

499

16,519

(41,068)

Adjustment (2)

Increase the level of wages for the current 2 employees to reflect the wages of 6 employees at test period
costs.

Test period costs 57,669
Factored (6 employees / 2 employees) 3

173,008
Adjustment 115,339

(7,413)

Adjustment (3)
Adjust bad debt expense to reflect 2.0% of complete system revenue under present rates.

Bad debt at 2.0% of revenues 3,325
Test period costs 10,738
Adjustment

8,689
3.286

28,555

Adiustment {4)
Increase the level of power costs for increased system demand.

Test period costs
Factor for increase in demand

Adjustment 19,866



HAIG POINT UTILITY, INC.
Adjustments to Operating Statement - Sewer

Schedule C-2 (S)

A~dustlttellt 5
Adjustment to reflect the annual depreciation for complete system plant in service,

Pro Forma Depreciation Expense 58,338
Test period Depreciation Expnse 17,450
Adjustment 40,888

A~ttustment 6
Adjustment to reflect the amortization of rate case expense,

Total rate case cost
Amortization period (years)
Annual amortization

40,000
4

10,000

A~ttustment 7
Adjustment to reflect the revenue taxes on pro forma revenue under present rates.

Revenue 166,252
Revenue Tax Rate 1.12528%
Adjustment 1,871

A~dustment 8
Adjustment to reflect property taxes at 1,0% of pro forma plant costs.

Plant Costs
Rate
Adjustment

2,628,049
1.00000%

26,280

~Adustmetlt 9
Adjustment to reflect payroll taxes,

Wages
Rate
Adjustment

173,008
7.65000%

13,235

A~dustment 10
Adjustment to reflect State and Federal

Revenue
O&M Expense
Depreciation
Amortization
Taxes - Other
Interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income
Federal Income Tax Rate
FIT
Pro Forma Income Tax
Test Period Income Tax
Adjustment

Income Taxes,
166,252

(247,240)
(58,338)
(10,000)
(41,386)

~55.909
(246,621)

(256,649)

4.066%
(10,028)

32.474%
~83.343

(93,371)
~14,799

78,572

HAIG POINT UTILITY, INC.
Adjustments to Operating Statement - Sewer

Schedule C-2 (S)

Adjustment (5)

Adjustment to reflect the annual depreciation for complete system plant in service..
Pro Forma Depreciation Expense 58,338
Test pedod Depreciation Expnse 17,450
Adjustment

Adiustment (6)
Adjustment to reflect the amortization of rate case expense..

Total rate case cost

Amortization period (years)
Annual amortization

40,000
4

Adiustment (7)
Adjustment to reflect the revenue taxes on pro forma revenue under present rates.

Revenue 166,252
Revenue Tax Rate 1.12528%

Adjustment

Adjustment (8)
Adjustment to reflect property taxes at 1..0% of pro forma plant costs.

Plant Costs
Rate

Adjustment

2,628,049
1.00000%

Adjustment (9)
Adjustment to reflect payroll taxes..

Wages
Rate

Adjustment

173,008
7.65000%

Adiustment (10)
Adjustment to reflect State and Federal Income Taxes..

Revenue

O&M Expense
Depreciation
Amortization

Taxes - Other

Interest Expense
State Taxable Income
State Income Tax Rate
SIT

Federal Taxable Income
Federal Income Tax Rate
FIT
Pro Forma Income Tax
Test Period Income Tax

Adjustment

166,252

(247,240)
(58,338)
(10,000)
(41,386)

(55,909)
(246,621)

(256,649)

4.066%

32.474%

(10,028)

(83,343)
(93,371)

(14,799)

40,888

I0,000

1,871

26,280

13,235

(78,572)



HAIG POINT UTILITY, INC.

Adjustments to Operating Statement - Sewer

Schedule C-2 (S)

A~d'ustment 11
Adjust bad debt expense to reflect rate increase.

Bad Debt at Present Rates
Rate Increase Percentage
Adjustment

3,325
222.4%

7,395

A~d'ustment 12
Adjustment to reflect the revenue taxes on

Revenue Requirement
Revenue Tax Rate
Revenue Tax at Proposed Rates
Revenue Tax at Present Rates
Adjustment

pro forma revenue under proposed rates.
535,929

1.12528%
6,031
1,871

4 180

A~d'ustment 13
Adjustment to reflect State and Federal Income

Revenue
O&M Expense
Depreciation
Amortization
Taxes - Other
Interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income
Federal Income Tax Rate
FIT
Pro Forma Income Tax-Proposed Rates
Pro Forma Income Tax-Present Rates
Adjustment

Taxes.
535,929

(254,635)
(58,338)
(10,000)
(45,546)

~55,909
111,501

106,967

4.066%
4,534

23.341%
24,967
29,501

~78,548
108,049

HAIG POINT UTILITY, INC.

Adjustments to Operating Statement - Sewer

Schedule C-2 (S)

Adiustment (11)
Adjust bad debt expense to reflect rate increase

Bad Debt at Present Rates

Rate increase Percentage
Adjustment

3,325
222.4%

Adiustment (12)
Adjustment to reflect the revenue taxes on pro forma revenue under proposed rates.

Revenue Requirement 535,929
Revenue Tax Rate 1.12528%

Revenue Tax at Proposed Rates 6,031
Revenue Tax at Present Rates 1,871

Adjustment

Adiustment (13)
Adjustment to reflect State and Federal Income Taxes.

Revenue

O&M Expense
Depreciation
Amortization

Taxes - Other

Interest Expense
State Taxable Income
State Income Tax Rate
SIT
Federal Taxable Income

Federal Income Tax Rate
FIT
Pro Forma Income Tax-Proposed Rates
Pro Forma Income Tax-Present Rates

Adjustment

535,929
(254,635)

(58,338)
(lO,OOO)
(45,546)

(55,909)
111,501

106,967

4.066%

23.341%

4,534

24,967

29,501

(78,548)

7,395

4_160

108,049



Schedule D-1

HAIG POINT UTILITY, INC.

Water Ca ital Structure and Rate of Return

Debt

Equity

Amount

$541,926

541,926

$1,083,852

Ratio

50 0'/

50.0'/o

1 00.0o/o

7 5o/o

11.0'/o

3.75'/o

5.50'/o

9.25'/o

Weighted
Cost Rate Cost

Calculation of 0 eratin Mar in PSC Method

Revenue Requirement

Equity Return
Operating Margin

$455,743
59,612
13,1'/o

Sewer Ca ital Structure and Rate of Return

Debt

Equity

Amount

$745,456

745,456

Ratio

50,0'/o

50.0'/o

7 5o/o

11.0'/o

3,75'/o

5.50'/o

Weighted
Cost Rate Cost

$1,490,912 100.0 /o 9 25o/o

Calculation of 0 eratin Mar in PSC Method
Revenue Requirement
Equity Return
Operating Margin

$535,929
82,000
15,3'/o

--7

Debt

Equity

Schedule D-1

HAIG POINT UTILITY, INC.

Water Capital Structure and Rate of Return

Amount Ratio Cost Rate

$541,926 50.0% 7.5%

541,926 50.0% 11.0%

$1,083,852 100.0%

Weighted
Cost

3.75%

5.50%

9.25%

Calculation of Operatin,q Marqin (PSC Method)

Revenue Requirement $455,743

Equity Return 59,612
Operating Margin 13..1%

Debt

Equity

Sewer Capital Structure and Rate of Return

Amount Ratio Cost Rate

$-/45,456 50..0% 7.5%

745,456 50.0% 11.0%

$1,490,912 100.0%

Weighted
Cost

3..75%

5.50%

9.25%

Calculation of Operating Margin (PSC Method)

Revenue Requirement $535,929

Equity Return 82,000
Operating Margin 153%



HAIG POINT UTILITY, INC.

Water Billin Anal sis at Present Rates
Year-End 6/30/04

Schedule E-1

Quarterly Annual Quarterly Usage
Bills Usage (tg) Base Chg ~Char e

Base Chg
Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

741,.0
8,207.8
5,255.3

$45.00
$0,00
$1,20

$33,345 $33,345
$0 $0

$6,306 $6,306

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

TPL Treatment Plant

Irrigation-Residential
Irrigation-Commercial

741.0 13,463.1

88,0
1,062.5
3,732.7

88,0 4,795,3

1,542.0

20,232.6
18,850.0

$63.00
$0.00
$1.20

$1.20

$1,20
$1.20

$33,345

$5,544

$5,544

$6,306

$0
$4,479
$4,479

$1,850

$24,279
$22,620

$39,651

$5,544
$0

$4,479
$10,023

$1,850

$24,279
$22,620

Total Water Revenues

Availability Billing

Total Water Operating Revenue

39,082.6

829.0 58,882.9

456,3 $90,00

$38,889
39 5%

$59,535
60.5%

$98,424

$41,068

$138,482

$46,899 $46,899

Sewer Billin Anal sis at Present Rates
Year-End 6/30/04

Quarterly Annual Quarterly Usage Base Chg
Bills ~Usage (lg Base Chg ~Char e Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

Total Sewer Revenues

Availability Billing

741,0
8,207.8
5,364.8

741.0 13,572,5

88,0
1,062,5
3,810.5

88,.0 4,873.0

829.0 18,445,6

456.3

$45.00

$63,00

$90,.00

$000
$0.96

$0.00
$0.96

$33,345

$33,345

$5,544

$5,544

$38,889
81.5%

$38,495$5,150

$0
$3,658

$5,544
$0

$3,658
$3,658 $9,202

$8,808
18.5%

$47,697

$41,068

$33,345
$0

$5,150 $5,150

Total Sewer Operating Revenue

Total Water I( Sewer Operating Revenue

$88,265

$228,256

Residential

0 to 22,500 gals (quarterly)

Over 22,500 gals

Commercial

0 to 22,500 gals (quarterly)
Over 22,500 gals

TPL Treatment Plant

Irrigation-Residential

Irrigation-Commercial

Total Water Revenues

Availability Billing

Total Water Operating Revenue

HAIG POINT UTILITY, INC.

Water Billing Analysis at Present Rates
Year-End 6/30/04

Quarterly Annual Quarterly Usage
Bills Usage (tg) Base Chg Charge

Schedule E-1

Base Chg Usage Total
Revenue Revenue Revenue

741..0 $45.00 $33,345

8,207.8 $0.00
5,255.3 $1..20

741.0 13,463.1

88.0 $63.00

1,062.5 $O.00

3,732.7 $1.20
88..0 4,795..3

1,542.0 $1.20

20,232.6 $1.20

18,850.0 $1.20
39,082.6

829.0 58,8829

456..3 $90..00

$33,345
$o $o

$6,306 $6,306

$33,345

$5,544

$6,306 $39,651

$5,544

$o $o
$4,479 $4,479

$5,544 $4,479 $10,023

$1,850 $1,850

$24,279 $24,279
$22,620 $22,620

$46,899 $46,899

$38,889 $59,535 $98,424
39.5% 60.5%

$41,068

$139,492

Sewer Billing Analysis at Present Rates
Year-End 6/30104

Quarterly Annual Quarterly Usage
Bills Usage (tg) Base Chg Charge

Residential

0 to 22,500 gals (quarterly)
Over 22,500 gals

Base Chg Usage Total
Revenue Revenue Revenue

741..0 $45.00 $33,345

8,207.8 $0 00
5,364.8 $0..96

Commercial

0 to 22,500 gals (quarterly)
Over 22,500 gals

741.0 13,572.5

$5,150

Total Sewer Revenues

$33,345
$o

$5,15o

Availability Billing

$33,345 $5,150 $38,495

Total Sewer Operating Revenue

880 $63..00 $5,544

1,062.5 $0.00

3,810.5 $0.96

88.0 4,873.0

829.0 18,445..6

456.3 $90.00

$5,544
$o $o

$3,658 $3,658

$5,544 $3,658 $9,202

$38,889 $8,808 $47,697
81.5% 18.5%

$41,068

$88,765

Total Water & Sewer Operating Revenue $228,256



HAIG POINT UTILITY, INC.

Water Billln Anal sis at Pr osed Rates
Year-End 6/30/04

Schedule E-1 .1

Quarterly Annual Quarterly Usage
Bills ~Usa e 1 ~Base Ch ~Char e

Base Chg
Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

741.0
8,207,8
5,255.3

$45 00
$2.00
$2.00

$33,345
$16,416
$10,511

$33,345
$16,416
$10,511

741.0 13,463.1 $33,345 $26,926 $60,271

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

88.0
1.062.5
3,732 7

$63.00
$2,00
$2.00

$5,544
$2,125
$7,465

$5,544
$2, 125
$7,465

TPL Treatment Plant

irrigation-Resid. 8 Comm,
0 to 18,000 gals (quarterly)
18,001 to 60,000 gals
Over 60,000 gals

88.0 4,795.3

1,542.0

20,479.3
11,177.6

7,425.7
39,082.6

$2.00

$200
$2.25
$2,55

$5,544 $S,591

$3,084

$40,959
$25,150
$18,898
$85,007

$'I 5,135

$3,084

$40,959
$25,150
$18,898
$85,007

Total Water Revenues

Availability Billing

Total Water Operating Revenue

829.0 58,882.9

456,3 $90.00

$38,889
23.8%

$124,607
76 2%

$163,496

$41,068

$204, 564

Sewer Blllin Anal sis at Pro osed Rates
Year-End 6/30/04

Quarterly Annual Quarterly Usage
Bills Ussr~st g ~Base Ch ~Ch r e

Base Chg Usage
Revenue Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

741.0
8,207.8
5,364.6

$145.03
$1.30
$1.30

$107,467 $107,467
$10,670 $10,670
$6,974 $6 974

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

Total Sewer Revenues

Availability Billing

741.0 13,572.5

88.0
1,062.5
3,810.5

88 0 4,873,0

829 0 18,445.6

456.3

$203.04

$290.06

$1.30
$1.30

$107,467

$17,868

$17,868

$125,335
83.9%

$1/, 644

$1,381
$4,954
$6,335

$23,979
16 1%

$125,112

$17,868
$1,381
$4,954

$24,203

$149,314

$132,356

Total Sewer Operating Revenue

Total Water & Sewer Operating Revenue

$251,670

$466,234

m

HAIG POINT UTILITY, INC_

Water Billing Analysis at Proposed Rates,
Year-End 6130104

Quarterly Annual Quarterly Usage

Bills Usage (tg) Base Ch_l Charge

Residential

0 to 22,500 gals (quarterly)

Over 22,500 gals

Schedule E-1.1

Base Chg Usage Total
Revenue Revenue Revenue

741.0 $4500 $33,345

8,207..8 $2.00

5,255.3 $2.00

741.0 13,463.1

Commercial 88.0 $63.00

0 to 22,500 gals (quarterly) 1,062.5 $2.00

Over 22,500 gals 3,732.7 $2.00
88.0 4,795.3

TPL Treatment Plant 1,542.0 $2.00

Irrigation-Resid. & Comm..
0 to 18,000 gals (quarterly) 20,479.3 $2.00

18,001 to 60,000 gals 11,177.6 $2.25

Over 60,000 gals 7,425.7 $255
39,082.6

Total Water Revenues 829.0 58,882.9

Availability Billing 4563 $90.00

Sewer Billin,q Analysis at Proposed Rates
Year-End 0130104

Total Water Operating Revenue

Quarterly Annual Quarterly Usage

Bills Usage (tg). Base Ch_l Char_le

741.0 $145.03

8,207.8 $1.30

5,364.8 $1.30

Residential

0 to 22,500 gals (quarterly)

Over 22,500 gals
741.0 13,572.5

88.0 $203.04

1,062.5 $1.30

3,810.5 $1.30

Commercial

0 to 22,500 gals (quarterly)

Over 22,500 gals

Total Sewer Revenues

880 4,873..0

829.0 18,445.6

Availability Billing

Total Sewer Operating Revenue

456.3 $290.06

Total Water & Sewer Operating Revenue

$33,345

$16,416 $16,416

$10,511 $10,511

$33,345

$5,544

$26,926 $60,271

$5,544

$2,125 $2,125

$7,465 $7,465

$5,544 $9,591 $15,135

$38,889

23_8%

$3,084 $3,084

$40,959 $40,959

$25,150 $25,150

$18,898 $18,898

$85,007 $85,007

$124,607 $163,496

76.2%

$41,068

$204,564

Base Chg Usage Total
Revenue Revenue Revenue

$107,467 $107,467

$10,670 $10,670

$6,974 $6,974

$107,467 $17,644 $125,112

$17,868

$1,381

$4,954

$17,868

$1,381

$4,954

$17,868 $6,335

$125,335 $23,979

83.9% 161%

$24,203

$149,314

$132,356

$281,870

$486,24 .



HAIG POINT UTILITY, INC.

Water Billin Anal sis at Present Rates
ProForma-Com leteS stem

Schedule E-2

Quarterly Annual Quarterly Usage
Bills ~Usa e 1 ~Base Ch Charge

Base Chg
Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0
34,182.1
21,886.2

$45.00
$0.00
$1.20

$135,540
$0

$26,263

$135,540
$0

$26,263

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

TPL Treatment Plant

3,012.0 56,068.4

100.0
1,008.4
3,542.5

100.0 4,550.8

1,537.4
1,537.4

$63.00
$0.00
$1.20

$1,20

$135,540

$6,300

$6,300

$6,300
$0

$4,251
$0

$4,251
$4,251

$1,845

$10,551

$1,845
$1,845 $1,845

$26,263 $161,803

Irrigation-Resid. & Comm.
0 to 18,000 gals (quarterly)
18,001 to 60,000 gals
Over 60,000 gals

45,675.5
24,929,7
16,561.7

$1,20
$1,20
$1.20

$54,811
$29,916
$19,874

$54,811
$29,916
$19,874

Total Water Revenues

Availability Billing

Total Water Operating Revenue

87,166,9

3,112.0 149,323.5

0.0 $90,00

$141,840
50 9%

$136,960
49 1%

$278,800

$0

$278,800

$104,600 $104,600

Sewer Biliin Anal sis at Present Rates
ProForma-Com lete S stem

Quarterly Annual Quarterly Usage Base Chg
Bills ~Usa e lgi Base Chg Chariie Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0
34,182.1
21,886.2

$45.00
$0.00
$0.96

$135,540 $135,540
$0 $0

$21,011 $21,011

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0 56,068.4

100.0
1,008.4
3,542.5

$63.00
$0.00
$0.96

$135,540

$6,300
$0

$3,401

$6,300
$0

$3,401

$21,011 $156,551

Total Sewer Revenues

Availability Billing

100,0

3,112.0

0.0

4,550.8

60,619.2

$90.00

$6,300

$141,840
85.3%

$24,412
14.7%

$166,252

$0

$3,401 $9,701

Total Sewer Operating Revenue

Total Water & Sewer Operating Revenue

$166,252

$445,051

Schedule E-2

HAIG POINT UTILITY, INC.

Water Billing Analysis at Present Rates
Pro Forma - Complete System

Quarterly Annual Quarterly Usage

Bills Usage (tg) Base Chg Charge

Base Chg Usage Total
Revenue Revenue Revenue

Residential

0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0 $45.00 $135,540

34,182.1 $0.00
21,886.2 $1.20

3,012.0 56,068.4

$135,540
$0 $0

$26,263 $26,263
$135,540 $26,263 $161,803

Commercial

0 to 22,500 gals (quarterly)
Over 22,500 gals

100.0

1,008.4
3,542.5

100.0 4,550.8

$63.00
$0.00

$1.20

$6,300 $6,30O

$0 $0
$4,251 $4,251

$6,300 $4,251 $10,551

TPL Treatment Plant 1,537.4 $1.20

1,537.4

$1,845 $1,845
$1,845 $1,845

Irrigation-Resid. & Comm.
0 to 18,000 gals (quartedy)
18,001 to 60,000 gals
Over 60,000 gals

45,675.5 $1..20
24,929..7 $1..20
16,561.7 $1.20
87,166..9

$54,811 $54,811
$29,916 $29,916
$19,874 $19,874

$104,600 $104,600

Total Water Revenues

Availability Billing

3,112.0

0.0

149,323.5

$90,00

$141,840 $136,960 $278,800
50.9% 49.1%

$0

Total Water Operating Revenue $278,800

Sewer Billing Analysis at Present Rates
Pro Forma - Complete System

Quarterly Annual Quarterly Usage

Bills Usage (tg) Base Chg Charge

Base Chg Usage Total
Revenue Revenue Revenue

Residential

0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0 $45.00 $135,540

34,182.1 $0.00
21,886.2 $0.96

3,012.0 56,068.4

$135,540
$0 $0

$21,011 $21,011
$135,540 $21,011 $156,551

Commercial

0 to 22,500 gals (quarterly)
Over 22;500 gals

100.0 $63.00 $6,300
1,008.4 $0.00
3,542.5 $0.96

100..0 4,550.8

$6,300
$0 $0

$3,401 $3,401

$6,300 $3,401 $9,701

Total Sewer Revenues 3,112.0

Availability Billing 0.0

60,619.2

$90.00

$141,840 $24,412 $166,252
85.3% 14.7%

$0

Total Sewer Operating Revenue $166 252

Total Water & Sewer Operating Revenue $445,051



HAIG POINT UTILITY, INC.

Water Billin Anal sis at Pro osed Rates
Pro Forma-Com lete S stem

Schedule E-3

Quarterly Annual Quarterly Usage Base Chg
Bills ~Usa e {t ~Base Ch ~Char e Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012,0
34,182 1

21,886.2

$45,00
$2.00
$2.00

$135,540
$68,364
$43,772

$135,540
$68,364
$43,772

Commercial
0 to 22,500 gals (quarteriy)
Over 22,500 gals

TPL Treatment Plant

3,012,0

100 0

100.0

56,068 4

$63.00
1,008 4
3,542.5
4,550.8

1,537.4
1,537.4

$2.00
$2.00

$2.00

$135,540

$6,300

$6,300

$112,137

$2,017
$7,085
$9,102

$3,075
$3,075

$247,677

$6,300
$2,017
$7,085

$15,402

$3,075
$3,075

irrigation-Resid, & Comm,
0 to 18,000 gals (quarterly)
18,001 to 60,000 gals
Over 60,000 gals

Total Water Revenues

Availability Billing

Total Water Operating Revenue

3,112.0

0.0

45,675.5
24,929.7
16,561.7
87,166.9

149,323,5

$90.00

$2.00
$2.25
$255

$141,840
31.1%

$91,351
$56,092
$42, 150
189,592

$313,906
68.9%

$91,351
$56,092
$42,150

$189,592

$455, 746

$0

$455,746

Sewer Billin Anal sis at Pro osed Rates
Pro Forma-Com lete S stem

Quarterly Annual Quaiterly Usage Base Chg
Bills ~Usa e i ~Bass Ch ~Cha e Revenue

Usage
Revenue

Total
Revenue

Residential
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012.0
34,182.1
21,886.2

$145.03
$1.30
$1.30

$436,830
$44,437
$28,452

$436,830
$44,437
$28,452

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

3,012 0 56,068 4

100 0
1,008.4
3,542.5

$203.04
$1.30
$1.30

$436,830

$20,304

$72,889

$1,311
$4,605

$509,719

$20,304
$1,311
$4,605

Total Sewer Revenues

Availability Billing

100.0

3,112,0

0.0

4,550.8

60,619.2

$290,06

$20,304

$457,135
85 3%

$5,916

$78,805
14 70/

$26,220

$535,940

$0

Total Sewer Operating Revenue

Total Water & Sewer Operating Revenue

$535.040

$001,665

HAIG POINT UTILITY, INC.

Schedule E-3

Residential

0 to 22,500 gals (quarterly)
Over 22,500 gals

Commercial
0 to 22,500 gals (quarterly)
Over 22,500 gals

TPL Treatment Plant

Water Billing Analysis at Proposed Rates
Pro Forma - Complete System

Quarterly Annual Quarterly Usage
Bills Usage..(tg) Base Chg Charge .

Base Chg Usage Total
Revenue Revenue Revenue

3,012.0 $45..00 $135,540
34,182.1 $2.00
21,886.2 $200

3,012.0 56,068.4

$135,540

$68,364 $68,364
$43,772 $43,772

$135,540 $112,137 $247,677

1000
1,008.4
3,542.5

100.0 4,550.8

$63.00
$2.00
$2.00

$6,300 $6,300
$2,017 $2,017
$7,085 $7,085

$6,300 $9,102 $15,402

1,537.4 $2.00
1,537.4

$3,075 $3,075
$3,075 $3,075

Irdgation.-Resid. & Comm..
0 to 18,000 gals (quarterly) 45,675.5 $2.00
18,001 to 60,000 gals 24,929.7 $2.25
Over 60,000 gals 16,561.7 $2.55

87,166.9

Total Water Revenues 3,112.0

Availability Billing 0.0

Total Water Operating Revenue

149,323..5

$90.00

$91,351 $91,351
$56,092 $56,092
$42,150 $42,150

$189,592 $189,592

$141,840 $313,906 $455,746
31.1% 68.9%

$0

$455,746

Sewer Billing Analysis at Proposed Rates
Pro Forma - Complete System

Quarterly Annual Quarterly Usage
Bills Usable (tg) Base Ch_, Charge

Residential 3,012.0
0 to 22,500 gals (quarterly) 34,182.1
Over 22,500 gals 21,886.2

3,012..0 56,068.4

Commercial 100 0
0 to 22,500 gals (quarterly) 1,008.4
Over 22,500 gals 3,542.5

' 100.0 4,550.8

Total Sewer Revenues

Availability Billing 0.0

Total Sewer Operating Revenue

Total Water & Sewer Operating Revenue

$145.03
$1.30
$1.30

$203.04
$1.30
$130

3,112.0 60,619.2

$290..06

Base Chg Usage Total
Revenue Revenue Revenue

$436,830 $436,830
$44,437 $44,437
$28,452 $28,452

$436,830 $72,889 $509,719

$20,304 $20,304
$1,311 $1,311
$4,605 $4,605

$20,304 $5,916 $26,220

$457,135 $78,805 $535,940
85.3% 14.7%

$0

$535,940

$991,685



HAIG POINT UTILITY, INC.

Schedule E-4

ical Water Bill Com arison

Base Gals.
Over
22,500

Usage
Charge

$1.20

Base
Charge

$45.00

PRESENT RATES
Quarterly

Bill

Percent
Increase

Quarterly
Bill

Base Gals.
Over

0

Base
Charge

$45.00

Usage
Charge

$2.00

PROPOSED NO USAGE ALLOWANCE RATES

0
2,500
5,000
7,500

10,000
12,500
15,000
17,500
18,600
20,000
22,500
25,000
30,000
35,000
40,000
45,000
50,000

0
0
0
0
0
0
0
0
0
0
0

2,500
7,500

12,500
17,500
22,500
27,500

$0.00
$0,00
$0.00
$0.00
$0.00
$0.00
$0,00
$0.00
$0,00
$0,00
$0.00
$3.00
$9.00

$15.00
$21.00
$27.00
$33.00

$45,00
$45.00
$45.00
$45,00
$45.00
$45.00
$45,00
$45.00
$45.00
$45,00
$45.00
$45.00
$45.00
$45,00
$45.00
$45,00
$45,00

$45,00
$45.00
$45,00
$45.00
$45.00
$45.00
$45.00
$45,00
$45.00
$45.00
$45,00
$48.00
$54,00
$60.00
$66.00
$72,00
$78.00

0
2,500
5,000
7,500

10,000
12,500
15,000
17,500
18,600
20,000
22,500
25,000
30,000
35,000
40,000
45,000
50,000

$0,00
$5.00

$10.00
$15.00
$20.00
$25,00
$30.00
$35.00
$37.20
$40,00
$45.00
$50,00
$60.,00
$70.00
$80.00
$90,00

$100.00

$45,00
$45.00
$45,00
$45,00
$45.00
$45.00
$45 00
$45.00
$45.00
$45.00
$45,00
$45.00
$45.00
$45,00
$45.00
$45.00
$45,00

$45,00
$50.00
$55.00
$60.00
$65.00
$70,.00
$75.00
$80,00
$82.20
$85,00
$90.00
$95.00

$105.00
$115.00
$125.00
$135.00
$145,00

0.00%
11.11%
22.22%
33.33%
44 44%
55 56%
66,67%
77 78%
82,67%
88.89%

100 00%
97.92%
94 44%
91,67%
89.39%
87 50
85.90%

Note('): Typical residential bill at 204 gpd of water usage.
Annual Water Bill $180.00 $328,80

ical Sewer Bill Com arison

PRESENT RATES PROPOSED NO USAGE ALLOWANCE RATES

0
2,500
5,000
7,500

10,000
12,500
15,000
17,500
18,600
20,000
22,500
25,000
30,000
35,000
40,000
45,000
50,000

Base Gals.
Over
22,500

0
0
0
0
0
0
0
0

4' 0
0
0

2,500
7,500

12,500
17,500
22,500
27,500

Usage
Charge

$0.96

$0.00
$0,00
$0.00
$0.00
$0,00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$2.,40
$7.20

$12,00
$16.80
$21.60
$26,40

Base
Charge

$45.00

$45.00
$45.00
$45.00
$45.00
$45.00
$45.00
$45.00
$45.00
$45,00
$45.00
$45,.00
$45.00
$45,00
$45.00
$45.00
$45,00
$45.00

Quarterly
Bill

$45,00
$45.00
$45,00
$45.00
$45.00
$45.00
$45.00
$45.00
$45,00
$45,00
$45.00
$47,40
$52.20
$57.00
$61,80
$66.60
$71.40

Base Gals,
Over
22,500

0
2,500
5,000
7,500

10,000
12,500
15,000
17,500
18,600
20,000
22,500
25,000
30,000
35,000
40,000
45,000
50,000

Usage
Charge

$1.30

$0.00
$3.25
$6.50
$9.75

$13,.00
$16.25
$19.50
$22.75
$24.18
$26,00
$29.25
$32.50
$39.00
$45.50
$52.00
$58.50
$65.00

Base
Charge
$145.03

$145.03
$145.03
$145.03
$145,03
$145,03
$145.03
$145.03
$145.03
$145.03
$145.03
$145.03
$145.03
$145.03
$145,03
$145,03
$145.03
$145.03

Quarterly
Bill

$145.03
$148.28
$151.53
$154.78
$158.03
$161.28
$164,53
$167.78
$169,21
$171,03
$174,28
$177.53
$184.03
$190.53
$197.03
$203.53
$210,03

Percent
Increase

222.29%
229.51%
236.73%
243 96%
251.18%
258.40%
265.62%
272.84%
276.02%
280.07%
287.29%
274.54%
252,55%
234.26%
218.82%
205,60%
194 16%

Note('): Typical residential bill at 204 gpd of water usage.
Annual Sewer Bill $180.00 $676.84

HAIGPOINTUTILITY,INC.
Schedule E-4

Typical Water Bill Comparison

.I

PRESENT RATES

Base Gals. Usage Base Quarterly
Over Charge Charge Bill

22,500 $1.20. $45.00

PROPOSED NO USAGE ALLOWANCE RATES

Base Gals. Usage Base Quarterly
Over Charge Charge Bill

0 $2.00 $45.00

Percent
Increase

0 0 $0.00 $45.00 $45.00 0 $0..00 $45.00 $45.00 0.00%

2,500 0 $0..00 $45.00 $45.00 2,500 $5.00 $45.00 $50.00 11.11%
5,000 0 $0.00 $45.00 $45..00 5,000 $10.00 $45..00 $55.00 22.22%

7,500 0 $0.00 $45..00 $45.00 7,500 $15,00 $45..00 $60.00 33.33%
10,000 0 $0.00 $45.00 $45.00 10,000 $20.00 $45.00 $65.00 44.44%
12,500 0 $0.00 $45.00 $45.00 12,500 $25..00 $45.00 $70..00 55.56%

15,000 0 $0.00 $45..00 $45.00 15,000 $30.00 $45..00 $75.00 66.67%
17,500 0 $0.00 $45.00 $45.00 17,500 $35.00 $45..00 $80..00 77..78%
18,600 * 0 $0..00 $45.00 $45.00 18,600 $37.20 $45.00 $82.20 82..67%
20,000 0 $0..00 $45.00 $45.00 20,000 $40..00 $45.00 $85.00 88.89%

22,500 0 $0.00 $45.00 $45.00 22,500 $45.00 $45..00 $90.00 100.00%
25,000 2,500 $3.00 $45.00 $48.00 25,000 $50..00 $45.00 $95.00 97.92%
30,000 7,500 $9.00 $45.00 $54..00 30,000 $60..00 $45.00 $105.00 94.44%
35,000 12,500 $15.00 $45.00 $60.00 35,000 $70.00 $45..00 $115.00 91..67%
40,000 17,500 $21.00 $45.00 $66.00 40,000 $80.00 $45.00 $125.00 89.39%
45,000 22,500 $27.00 $45..00 $72..00 45,000 $90..00 $45.00 $135.00 87.50%
50,000 27,500 $33.00 $45..00 $78.00 50,000 $100.00 $45.00 $145.00 85.90%

Note(*): Typical residential bill at 204 gpd of water usage.
Annual Water Bill $180.00

Typical Sewer Bill Comparison

$328..80

PRESENT RATES PROPOSED NO USAGE ALLOWANCE RATES

Base Gals. Usage Base Quarterly Base Gals..

Over Charge Charge Bill Over
22,500 $0.96 $45.00 22,500

0 0 $0.00 $45.00 $45..00 0

2,500 0 $0.00 $45.00 $45.00 2,500
5,000 0 $0.00 $45.00 $45.00 5,000
7,500 0 $0.00 $45.00 $45.00 7,500

10,000 0 $0..00 $45.00 $45.00 10,000
12,500 0 $0.00 $45.00 $45.00 12,500
15,000 0 $0.00 $45.00 $45.00 15,000

17,500 0 $0.00 $45.00 $45.00 17,500
18,600 * 0 $0.00 $45..00 $45,00 18;600
20,000 0 $0.00 $45.00 $45..00 20,000
22,500 0 $0.00 $45..00 $45.00 22,500
25,000 2,500 $2..40 $45.00 $47..40 25,000
30,000 7,500 $7.20 $45..00 $52.20 30,000
35,000 12,500 $12.00 $45.00 $57.00 35,000
40,000 17,500 $16.80 $45.00 $61.80 40,000
45,000 22,500 $21.60 $45..00 $66..60 45,000

50,000 27,500 $26..40 $45.00 $71.40 50,000

Usage Base Quarterly Percent
Charge Charge Bill Increase

$1.30 $145.03

$0.00 $145.03 $145.03 222.29%
$3.25 $145.03 $148.28 229.51%
$6.50 $145.03 $151.53 236.73%
$9.75 $145.03 $154.78 243.96%

$13.00 $14503 $158.03 251.18%
$16.25 $145.03 $161.28 258.40%
$19.50 $145.03 $164..53 265.62%
$22.75 $145.03 $167.78 272.84%
$24.18 $145.03 $169..21 276.02%
$26.00 $145.03 $171..03 280.07%
$29.25 $145.03 $174.28 267.29%
$32.50 $145.03 $177.53 274.54%

$39.00 $145.03 $184.03 252..55%
$45.50 $145.03 $190.53 234.26%
$52.00 $145..03 $197.03 218.82%
$58.50 $145.03 $203.53 205..60%
$65,00 $145.03 $210..03 194,16%

Note(*): Typical residential bill at 204 gpd of water usage.
Annual Sewer Bill $180.00 $676.84



Work Paper 1

HAIG POINT UTILITY, INC.

Revenue Re uirement

Equity Return
Gross Revenue Tax
FIT
Equity Grossed-Up

OSM Expenses
Depreciation
Amortization

Property Taxes
Payroll Taxes
Interest Expense

Gross Revenue Tax

1.12528'/o
21.4617'/o
22 3455o/o

Water
$59,612

864
16,290
76,766

234,028
56,958
10,000
28,479
4,603

40,644
374,713

4,265
378,977

1,12528 /o

26.4580'/o
27.2855 /o

Sewer
$82,000

1,269
29,501

112,770

254,635
58,338
10,000
26,280
13,235
55,909

418,397
4,762

423,159

Revenue Requirement

Revenue @Present Rates

Percentage Increase

$455,743

278,800

63.5'/o

$535,929

166,252

222.,4o/o

i .....

Equity Return
Gross Revenue Tax
FIT

Equity Grossed-Up

O&M Expenses
Depreciation
Amortization

Property Taxes

Payroll Taxes
Interest Expense

Gross Revenue Tax

Revenue Requirement

Revenue @ Present Rates

Percentage Increase

HAIG POINT UTILITY, INC.

Revenue Requirement

Water
$59,612

1.12528% 864
21.4617% 16,290

22 3455% 76,766

234,028
56,958
10,000

28,479
4,603

40,644

374,713
4,265

378,977

$455,743

278,800

63.5%

1.12528%

26.458O%
27.2855%

Work Paper I

Sewer

$82,oo0
1,269

29,501
112,770

254,635
58,338

10,000
26,280
13,235

55,909
418,397

4,762

423,159

$535,929

166,252

222..4%



HAIG POINT UTILITY, INC.
Plant in Service at System Build-Out

Cost
Service

Installed Years Life Water
ORIGINAL COST

Sewer

Work Paper 2

Total
Water & Sewer Mains

Wells, Supply Main & Appert

Plat 1 8 Maint Area
Plantatn Twnhse Phase I & II

Plantatn TH (Oaks 8 Calibogue)
Beach Club
Plat 2
Plat 2
Plat 2 (VH-5)
Plat 3
Plat 4
P, lat 4
Plai 5
Plat 5
Plat 6
Plat 7
Plat 8
Plat 9
Plat 10
Plat 10 (Lake Ridge to Clubhse)
Plat 11 (blocks A&B)
Osprey Isl. Phase I

Osprey Isl Phase II

Equestrian Ctr
Village Square
Daufuskie Island School
MF-3 Twnhse (Savanna Walk)
Savanna Walk-Phase II

Water Main Ext. to Lighthse
Clubhouse
Landing Bldg
Plat 14
Pia«5
Plat 16
Plat 17
Plat 18
Plat 19
Plat 20
Plat 21
Plat 22

Wells1 &2
Well 3

675,286 12
43,015.90

0 00
44,026.00
83,220 40

160,253.45
58,144 05

122,130 75
14,666 50
18,724.75
76,068 00

113,052.70
92,563.85
38,585.60
86,220.80
19,020 45

119,595.00
18,666 00

123,511 60
109,991 25

19,121.00
58,733 67
17,213.15

0 00
20, 165.00

0.00
0.00

140,19990
68,450 95

188,567.45
29,269.25

87,449.75
2M, 552 50
192,324 25
91,749 80

207,132.35
3,425,672.19

353,359 67
377,749.00

1987
1988
2004
1987
1986
1987
1994
1987
1988
2000
1988
2000
1989
1989
1989
1990
1990
1990
1991
1994
2000
1990
1987
1995
1987

1986
1987
1987

1996
1996

2000
2000
2000
2000
2000

1987
2005

17
16
0

17
18
17
10
17
16
4

16
4

15
15
15
14
14
14
13
10
4

14
17
9

17

18
17
17

17
0

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50

50
50

255,905.02
28,334 20

0.00
20,247.00
83,220 40

15,735 35
47,829 45
14,666 50

76,068.00

34,834 00
9,623 15

30,740 00
3,797.20

68,714.50
18,666.00
53,728 60
34,888 75
8,264 00

34,451 17
6,417.20

0 00
6,620 00

0 00
0 00

99,226.84
44,062 95

0.00
63,711.00
14,246 25

0 00
31,576.00
95,733.75
78,181.75
35,311.00
63 055.15

1,377,855 18

353,359 67
377,749.00

419,381.10
14,681 70

000
23.779.00

675,286.12
43,015 90

0.00
44,026.00
83,220 40

160,253.45
58,144 05

122,130 75
14,666 50
18,724 75
76,068.00

113,052 70
92,563.85
38,585 60
86,220.80
19,020 45

119,595 00
18,666.00

123,511 60
109,991.25

19,121.00
58,733.67
17,213 15

0 00
20,165 00

0.00
0,00

140,199.90
68,450.95

0.00
188,567.45
29,269.25

0.00
87,449.75

288,552 50
192,324.25
91,749 80

207,132.35

160,253.45
42,408.70
74,301 30

18,724 75

113,052 70
57,729.85
28,962.45
55,480 80
15,223.25
50,880.50

69,783 00
75,102.50
10,857.00
24,282.50
10,795.95

000
13,545 00

000

40,973.06
24,388 00

0.00
124,856.45
15,023.00

0.00
55,873 75

192,818.75
114,142.50
56,438 80

144,077.20

353,359.67
377 749.10

2,047,817 01 3,425,672 19

731,108 67 731,108.67 0.00 731,108.67

Reservoirs & Stand pipes Elev.Storage Tank 125 tg 730 046.0D 2M5
738.946 00

738,946.00
738,946 00 0.00

730 940.00
738,946.00

Outfall Main

WWTP-Phase I

WWTPQMelrose Portion)
WWTP-Phase II

WWTP-Phase III (640000 gpd)
WWTP-(Melrose Portion)

Effluent Trans Line

797,381.00
-318,952 40

0.00
58,500.00

-23,400.00
513,528.60

66,T03.75
66.703 75

1987
1987

2003
2003

1987

17
17

17

32
32

32
32

50

000

000

797,381.00
-318,952.40

0.00
58,500.00

797,381.00
-318,952.40

0 00
58,500 00

-23,400.M -23 0ID.M
513,528.60 513,528.60

66,703.75 66,703.75
66,703.7566,703 75

Pumping Equipment Restroom at Landing Dock 0.00
0.00

1987 17
0.00

0.00
0.00

0.00

5,475,950.21 2,847,M0.05 2 620 0411.36 5.475,051.21

i T

HAIG POINT UTILITY, INC.

Plant in Service at System Build-Out
Service

Cost Installed Years Life

Water & Sewer Mains Plat 1 & Maint Area 675,286.12 1987 17 50
Plantatn Twnhse Phase I & It 43,01590 1988 16 50

Plantatn TH (Oaks & Calibogue) 0 O0 2004 0 50

Beach Club 44,026.00 1987 17 50

Plat 2 83,220 40 1986 18 50

Plat 2 160,253.45 1987 17 50

Plat 2 (VH-5) 58,144 05 1994 10 50
Plat 3 122,130 75 1987 17 50

Plat 4 14,666.50 1988 16 50

P,lat 4 18,724.75 2000 4 50

Plat 5 76,068 00 1988 16 50

Plat 5 113,052.70 2000 4 50

Plat 6 02,563.85 1989 15 50

Plat 7 38,585..60 1989 15 50

Plat 8 86,220_80 1989 15 50

Plat 9 19,020 45 1990 14 50

Plat 10 119,595.00 1990 14 50

Plat 10 (Lake Ridge to Clubhse) 18,666 00 1990 14 50

Plat 11 (blocks A&B) 123,511 60 1991 13 50

Osprey Isl. Phase I 109,991.25 1994 10 50

Osprey Isl Phase n 19,121.00 2000 4 50

Equestrian Ctr 58,733 67 1990 14 50

Village Square 17,213.15 1987 17 50
Daufuskie Island School 0 00 1995 9 50

MF-3 Twnhse (Savanna Walk) 20,16500 1987 17 50

Savanna Walk-Phase II 0.00 50

Water Main Ext.. to Ughthse OO0 1986 18 50

Clubhouse 140,19990 1987 17 50

Landing Bldg 68,450 95 1987 17 50
Plat 14 50

Plat 15 188,56'7.45 t996 8 50

Plat 16 29,269.25 1996 8 50

Plat 17 50

Plat 18 87,449.75 2000 4 50

Plat 19 288,552 50 2000 4 50

Plat 20 192,32425 2000 4 60
Plat 21 91,749 80 2000 4 50

Plat 22 207,132.35 2000 4 50

3,425,67219

Wells, Supply Main & Appert Wells 1 & 2 353,359 67 1087 17 50
Well 3 377,740.00 2005 0 50

731,108.67

Reservoirs & Standpipes Elev.Storage Tank 125 tg

WWTP

738r946.00 ' 2005 0 50
738,946.00

Ouffall Main

Pumping Equipment

WWTP-Phase I 797,381 O0 1987 17 32

WWTP-(Melrose Portion) -318,952 40 1987 17 32

WWlP-Phase II 0.00

WWTP-Phase III (640000 gpd) 58,500.00 2003 1 32

WWTP-(Melrose Portion) -23,400.00 2003 1 32

513,528.60

Effluent Trans Line 66,703.75 1987

66,70375

Restroom at Landing Dock 0.00 1987
0.00

5,475,959.21

17 50

17 32

Work Paper 2

ORIGINAL COST

Water Sewer Total

255,90502 4t9,381 .t0 675,286.12

28,33420 t4,681 70 43,015 90
0.00 0 00 0 O0

20,24700 23,779.00 44,02600

83,220.40 83,220 40

160,253.45 160,253.45

15,735 35 42,408.70 58,144 05

47,829 45 74,30130 122,13075

14,666 50 14,666 50

18,72475 18,72475

76,068.00 76,068.00

113,052 70 113,052.70

34,834 00 57,729.85 92,563.85

9,62315 28,962..45 38,58560

30,740.00 55,480 80 86,220.80

3,797.20 15,223.25 t 9,020.45

68,714.50 50,880.50 119,59500

18,666.00 18,66600

53,72660 69,783 O0 123,511 60

34,88875 75,102.50 109,901.25

8,264.00 10,857.00 19,121.00

34,451 17 24,282.50 58,733.67

6,417.20 10,795.95 17,213 15

0 O0 0.00 0.00

6,62000 13,54500 20,16500
0 00 000 000

000 0.00

99,226.84 40,973.06 140,199.90

44,062 95 24,388 00 68,450.95
0.00 0.00 000

63,711.00 124,856.45 188,567.45

14,246 25 15,02300 29,269..25

0 00 0.00 0.00

31,576.00 55,873.75 87,44975

95,733.75 192,818.75 288,552 50

78,181.75 114,142.50 192,324.25

35,311 O0 56,438.80 91,749.80

63_055.15 144,077.20 207,132.35
1,377,85518 2,047,81701 3,425,67219

353,350 67 353,359.67

377,749.00 377_749.00

731,108.67

738,946.00

0.OO 731,108.67

738_946.00

738,946 00

000

0 O0

0.00 738,946.00

797,381.00 797,381.00

-318,952.40 -318,952.40
0.00 0.00

58,500.00 58,500 00

-23,400.00 -23t400.00
513,528..60 513,528.60

66,703.75 66,703.75

66,70375 66,70375

0.00 O.OO

0 O0 0.00 0.00

2,847,909.85 2r628,049.36 5,475,959.21
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Work Paper 7

HAIG POINT UTILITY, INC.

~Ret Oesi e

Water Sewer
Existing Ratios:

Base Charge Revenues
Usage Charge Revenues

Revenue Requirement

Designed Rates:
Base Charge Revenues
Usage Charge Revenues

Revenue Produced
Difference

Present
141,840 00
136,959.61

$278,799.61

50 9%
49 1o/

31.1%
68.9%

231,860.25
223,882.46

$455,742 70

Proposed
141,840.00
313,905.56

$455,745.56
$2,85

Present
141,840.00
78,804.96

$220,644.96

85 3%
14 7%

85 3%
14 7%

457,235.84
78,693.18

$535,929.03

Proposed
457,134.56

78,804.96
$535,939.52

$10.49

Base Charge Revenues:
Connections at Completion
Quarterly Bills

Equivalent Factor (Existing)
ERCs at Completion

753
3,012

1.0
3,012

25
100
14
140

Residential Gen Service Total
778

3,112

3,152

753
3,012

1.0
3,012

25
100
1.4
140

Residential Gen Service Total
778

3,112

3,152

Base Charge Per ERC
Quarterly Charge Per Bill

Quarterly Charge - Present Rates
$45.00
$45.00

0.0%

$63.00
$63.00

pp

$45.00
$145,03
$45.00

222 3%

$203.04
$63,00

222 3%

$145.03

Usage Charge Revenues:
Avg Usage Per Bill (tg)
Percentage 0-90 tg
Percentage over 90 tg

74.460
61 0%
39 0%

182.033
22.2%

7 8%

Residential Gen Service
74,460
61 0%
39 0%

182.033
22.2%
77 8%

Residential Gen Service

Total Usage at Completion
Usage over Minimum Allowance

Water Only Customer Demand (tg)
Irrigation Demand (tg)

Factor

56,068 380
n/a

0-72 tg
72-240 tg
Over 240 tg

0-72 tg
72-240 tg
Over 240 tg

4,550,820
n/a

52 4%
28.6%
19 0%

100%
110'/
120%

60,619.200
n/a

1,537.380
87,166 915
45,675,463
24,929.738
16,561.714

45,675.463
27,422.711
19,874,057

56,068,380
n/a

4,550.820
n/a

60,619.200
n/a

Factored Irrigation (tg)

Total Factored Billed Usage (tg)

Charge Per 1,000 gal, (Domestic)
Charge Per 1,000 gal, (Irrigation)

Present Rates (Domestic)
Present Rates (Irrigation)

0-72 tg
72-240 tg
Over 240 tg

66.7%
66 7/
87 5o/o

112.1%

92,972,232

155,128.812

$2,00
$2.00
$2.25
$2.55

$1.20
$1.20

35 4%

60,619.200

$1.30

$0.96

Work Paper 7

HAIG POINT UTILITY, INC.

Rate Design

Existing Ratios:

Base Charge Revenues

Usage Charge Revenues

Revenue Requirement

Designed Rates:

Base Charge Revenues

Usage Charge Revenues

Revenue Produced

Difference

Base Charge Revenues:

Connections at Completion

Quarterly Bills

Equivalent Factor (Existing)

ERCs at Completion

Base Charge Per ERC

Quarterly Charge Per Bill

Quarterly Charge - Present Rates

Usage Charge Revenues:

Avg Usage Per Bill (tg)

Percentage 0-90 tg

Percentage over 90 tg

Total Usage at Completion

Usage over Minimum Allowance

Water Only Customer Demand (tg)

Irrigation Demand (tg)

Factor

Factored Irrigation (tg)

Total Factored Billed Usage (tg)

Charge Per 1,000 gal., (Domestic)

Charge Per 1,000 gal.. (Irrigation)

Present

141,840.00

136,959.61

$278,799.61

Residential

753

3,012

1.0

3,012

$45,00

$45.00

0.0%

Water

Residential

74.460

61.0%

39 0%

56,068 380

n/a

O-72 tg

72-240 tg

Over 240 tg

50.9% 231,860.25

49.1% 223,882.46

0-72 tg

72-240 tg

Over 240 tg

0-72 tg

72-240 tg

Over 240 tg

$455,742.70

Proposed

31.1% 141,84000

68.9% 313,905.56

Gen Service

25

100

14

140

$6300

$63.0O

0.0%

Gen Service

182.033

22.2%

77.8%

4,550..820

Na

52.4%

28.6%

19.0%

100%

110%

120%

66..7%

66.7%

87..5%

112.1%

$455,745.56

$2..85

Total

778

3,112

3,152

$45.00

60,619.200

n/a

1,537.380

87,166.915

45,675,463

24,929.738

16,561.714

45,675.463

27,422.711

19,874..057

92,972232

155,128.812

$2..00

$2.00

$2.25

$2,55

Present

141,840.00

78,804.96

$220,644.96

Residential

753

3,012

1.0

3,012

$145.03

$45.00

222.3%

Residential

74..460

61.0%

39 0%

Sewer

85.3%

14.7%

85.3%

14.7%

Gen Service

25

100

1.4

140

56,068..380

_a

$203.04

$63..00

222.3%

Gen Service

182.033

22.2%

77.8%

4,550.820

Na

35.4%

457,235.84

78,693.18

$535,929.03

Proposed

457,134.56

78,804.96

$535,939.52

$10.49

Total

778

3,112

3,152

$145.03

60,619.200
n_

60,619.200

$1.30

$0.96Present Rates (Domestic) $1.20

Present Rates (Irrigation) $1 20



HAIG POINT UTILITY, INC, .

Billing Data
Twelve Months ended 6/30/04

Base

Work Paper 8

Total
uarter Ended 6/30/04

Commercial Water
Sewer

Avg Meters
25 00
25 00

Base Gais.
357,920
357,920
22 68%

Over Base
1,220,180
1+20,180

77 32%

$63 00
$63 00

$1,575.00
$1,575.00
$3,150.00

$1 20
$0.98

$1,464 22
$1,195.78
$2,659 99

$3,039.22
$2.770.78
$5.809.99

Residential

TPL Treatment Plant
Commercial
Residential

Water
Sewer

imgation
Irrigation

Avg Meters
197.00
197 00

24
107

Base Gals
2,441,439
2,441,439

49 91%

Over Base
2,449,786
2,449,786

50 09%

395,700
6,353,600
7,355,552

20,574,177

$45.00
$45 00

$8,865.00
$8,865,00

$17,730.00

$1.20
$098

$2,939,74
$2,400.79
$5,340 53

$475 20
$7,624 32
$8,826 66

$11.804.74
$11,265.79
$23,070 53

$475.20

$16,450.98
$45,806 71

Quarter End d 3/31/04

Commercial

Residential

TPL Treatment Plant
Commercial
Residential

Water
Sewer

Water
Sewer

irrigation
Irrigation

Avg Meters
24.00
24 00

Avg Meters
190 00
190 00

22
99

Base Gals
286,625
286,625
20.25%

Base Gals.
1,855,919
1,855,919

96o/o

Over Base
1,129,140
1,129,140

79 75%

Over Base
587,435
587,435
24 04%

326,800
1,923200
1,946,960
8,056.079

$63.00
$63.00

$1,512.00
$1,512.00
$3,024.00

$45.00
$45.00

$8,550.00
$8,550.00

$17,100 00

$1.20
$0 98

$1,354.97
$1,106.56
$2,461.53

$1.20
$098

$704.92
$575.69

$1,280 61

$392 40
$2,307 84
$2,336.35

$2.866.97
$2.618.56
$5,485 53

$9,254.92
$9,125.69

$18,380 61

$392.40

$4,644.19
$28,902.73

uarter Ended 1 1/03

Commercial Water
Sewer

Avg Meters
21.00
21.00

Base Gals
219,345
219,345
25 42%

Over Base
643,690
643,690
74.58/.

$1.20
$098

$772.43
$630.82

$83 00
$63 00

$1,323 00
$1,323.00

$2,095 43
$1,953.82

$2,646 00 $1,403 24 $4,049.24

Residential Water
Sewer

Avg Meters
182.00
182.00

Base Gals.
1,812,277
1,812,277

72 25%

Over Base
695,910
695,910
27 75%

$45 00
$45.00

$8,190.00
$8,190.00

$16.380.00

$1.20
$098

$835.09
$681.99

$1,517 08

$9,025.09
$8,871.99

$17,897 08

TPL Treatment Plant
Commercial
Residential

Quarter Ended 9/30/03

Commercial

Residential

Irrigation
Imgation

Water
Sewer

Water
Sewer

23
94

Avg Meters
18.00
18.00

Avg Meters
172 00
172.00

Base Gals.
198,620
198,620
21 17%

Base Gals.
2,098,129
2,098,129

57 95%

371,800
6,168,300
3,634.120

13,545,442

Over Base
739,730
739,730
78.83%

Over Base
1,522,160
1,522, 160

42 05%

$63.00
$63.00

$1,134,00
$1,134.00
$2,268,00

$45,00
$45.00

$7,740 00
$7,740.00

$15,480.00

$446.40
$7.401,96
$4,360.94

$1.20
$0.98

$887 68
$724.94

$1,612.61

$1 20
$098

$1,826.59
$1,491.72
$3,318 31

$446 40

$11,762.90
$34,155 63

$2,021.68
$1,858.94
$3,880.61

$9,566 59
$9,231.72

$18,798 31

TPL Treatment Plant
Commercial
Residential

Irrigation
Imgation

12
91

447.300
4,404,900
7,295,931

16,706,770

$536.40
$5,285 88
$8,755.'I2

$536.40

$14,041.00
$37,256.32

HAIG POINT UTILITY, INC,,

Billlng Data
Twelve Months ended 6/30/04

Quarter Ended 6130104,

Commercial Water
Sewer

Residential Water
Sewer

TPL Treatment Plant

Commercial Irrigation
Residential Irrigation

Quarter Ended 3/31/.04

Commercial Water
Sewer

Residential Water
Sewer

TPL Treatment Plant
Commercial Irrigation
Residential Irrigation

uarter Ended 1 1/03

Commercial Water
Sewer

Residential Water
Sewer

TPL Treatment plant
Commercial IrdgaUon
Residential Irrigation

Quarter Ended 9130/03

Commercial Water
Sewer

Residential Water
Sewer

TPL "l'reatment Plant

Commercial Irrigation
Residential Irrigation

Avg Meters
25 00

25.00

Avg Meters
197 OO

197 0O

24

107

Avg Meters
24 O0
24 00

Avg Meters
190 00
19000

22

99

Avg Meters
21.00
21.0O

Avg Meters
182 .OO
182.00

23

94

Avg Meters
l&00
18.00

Avg M_ers
172.00

172.00

12

91

Base Gala.

357,920
357,920
22.68%

Base Gals.

2,441,439
2,441,439

49.91 %

Over Base

1,220,180

1_20,180
77.32%

Over Base

2,449,786
2,449,786

50.09%

395,700

6,353,600
7,355,552

20,574,177

Work Paper 8

Base Usage Total
$6300 $1.20

$63O0 $0.98
$1,575.00 $1,46422

$1,575.00 $1,195.78

$3,039.22
$2,770.78

$3,15000 $2,659.99 $5,809.99

$4500 $1.20
$4500 $0 98

$8,865.00 $2,939.74

$8,865.00 $2,400.79

$11.804.74

$11,265.79

$17,730.00 $5,34053 $23,07053

$475.20 $475.20

$7,62432
$8,82666 $16,450.98

$45,80671

$63.00 $1.20

Base Gals Over Base $63.00 $098
286,625 1,129,140 $1,512.00 $1,354.97 $2,86697

286,625 1,129,140 $1,512.00 $1,106.56 $2,618.56
20.25% 79.75% $3,024.00 $2_61.53 $6,48553

$45.00 $1.20

Base Gals Over Base $45.00 $0.98

1,855,919 587,435 $8,550.00 $704.92 $9,254.92
1,855,919 587,435 $8,550.00 $575.69 $9,125.69

75.96% 2404% $17,10000 $1,28061 $18,380 61

326,800
1,923_00
1,946,960

8,056,079

Over Base
643,690

643,690
74.58%

Base Gals

219,345
219,345
2542%

Base Gals.

1,812,277
1,812,277

72 25%

Base Gals.

198,620
198,620
2117%

Base Gals.

2,098,129

2,098,129
57.95%

Over Base

695,910
695,910
27.75%

371,800

6,168,300

3,634,120
13,545,442

Over Base
739,730

739,730
78.83%

Over Base

1,522,160
1,522,160

4205%

$63.OO
$63 00

$1,323..00
$1,323.00

447,300

4,404,900
7,295,931

16,706,770

$39240 $392.40

$2,3O784
$2,336.35 $4,644.19

$28,902.73

$1.20

$098
$772.43 $2;09543
$830.82 $1,953.82

$2,646 0O $1,40324 $4,049.24

$4500 $1.20
$45.00 $0.98

$8,190.00 $835.09 $9,025.09
$8,t90.00 $681.99 $8,871.99

$16,380.00

$63.00
$63.0O

$1,134..00
$1,134.00

$1,517.08 $17,89708

$446.40 $446.40

$7_01..96
$4,360.94 $11,762.90

$34,155 63

$1.20
$0.98

$88768 $2,021.68
$724.94 $1,858.94

$2,268..00 $1,612.61 $3,880.61

$45.00 $1 20
$45.00 $0.98

$7,74000 $1,826.59 $9,56659
$7,740.00 $1,491.72 $9,231.72

$15A80.00 $3,31831 $18,798.31

$536.40 $536.40

$5,285.88
$8,755.12 $14,941.00

$37,256.32



Year Ended 6/30/04

Commercial Water
Sewer

HAIG POINT UTILITY, INC.
Billing Data
Twelve Months ended 6/30/04

Avg Meters
22 00
22 00

Base Gals.
1,062,510
1,062,510

22 16%

Over Base
3,732,740
3,732,740

77 84%

Work Paper 9

$1 20
$0 98

$4,479 29
$3,658 09
$8,137.37

$10.023 29
$9,202.09

$19,225 37

Bse ~U Ttl
$63 00
$63 00

$5,544 00
$5,544 00

$11,088 00

Residential

TPL Treatment Plant
Commercial
Residentia!

Water
Sewer

Irrigation

Imgation

Avg Meters
185 25
185 25

20 25
97 75

Base Gals
8,207,764
8,207,764

60 97%

52 77%

Over Base
5,255,291
5,255,291

39 03%

1,541,600
18,850,000
20,232,563
57,340,868

$45 00
$45 00

$33,345 00
$33,345.00
$66,690.00

$1.20
$0.98

$6,306.35
$5,150.19

$11,456 53

$1,850 40
$22,620 00
$24,279 08

$39,651 35
$38,495.19
$78,146.53

$1,850 40

$46,899.08
$146,121 38

HAIG POINT UTILITY, INC.

Billing Data
TweNe Months ended 6/30/04

Year Ended 6/30/04

Commercial Water
Sewer

Residential Water
Sewer

TPL Treatment Plant
Commercial Irrigation

Residential Irrigation

Avg Meters
22 00
22 00

Avg Meters
185 25
185.25

2025

9775

Work Paper 9

Base Usage To_l
$63.00 $120

Base Gals. Over Base $63.00 $0.98
1,062.510 3,732,740 $5,54400 $4,479.29

1,062,510 3,732,740 $5,54400 $3,658 09
22.16% 7784% $11,08800 $8,137.37

$45 00 $1.20

Base Gals Over Base $4500 $0.98

8,207,764 5,255,291 $33,34500 $6.306.35
8,207,764 5,255,291 $33,345.00 $5,150.19

60.97% 39 03% $66,690.00 $11,45653

1,541,600

18,850,000
20,232,56352.77%

$1,85040
$22,620 00

$24,27908

57,340,868

$10,023 29

$9,202.09
$19,225 37

$39,65135

$38,495.19
$78,146.53

$1,85040

$46,899.08
$146,121 38



HAIG POlNT UTILITY, INC.
Pro Forms Billing Projections
At Present Rates

Work Paper 10

Annualized Billin

Commercial-Club Water
Sewer

Meters
25
25

Base Gals.
1,008,350
1,008,350

22.16%

Over Base
3,542,470
3,542,470

77.84%

Base Usage Total
$1.20
$0.98

$4,250.96 $10,550.96
$3,471.62 $9,771.62

$252.00
$252.00

$6,300.00
$6,300.00

$12,600.00 $7,722.58 $20,322.58

Residential-Haig Pt. Water
Sewer

Meters
735
735

Base Gals.
33,365,037
33,365,037

60.97%

Over Base
21,363,063
21,363,063

39 03%

$1,20
$0.98

$25,635.68 $157,935,68
$20,935.80 $153,235.80

$180.00
$180.,00

$132,300,00
$132,300.00
$264,600 00 $46,571.48 $311,171.48

Residential-Cedar Cove Water
Sewer

18
'I8

817,103
817,103
60 97%

523,177
523, 177
39,03%

$3,240.00
$3,240.00

$627,81 $3,867,81
$512.71 $3,752.71

$6,480.00 $1,140.53 $7,620.53

TPL Treatment Plant
Commercial
Residential

1

Irrigation 25
Irrigation 565

1,537,380
19,361,790
67,805,125

$1,844.86
$23,234.15
$81,366.15 $106,445.15

$445,559.74

Water
Sewer

$278,799.61
$166,760.14

HAIG POINT UTILITY, INC.

Pro Forma Billing Projections
At Present Rates

Annua_

Commercial-Club Water

Sewer

Meters
25
25

Base Gals.

1,008,350
1,008,350

22.16%

Over Base
3,542,470

3,542,470
77.84%

Work Paper 10

Base Usage Total

$252.00 $1.20
$252.00 $0.98

$6,300.00 $4,250.96 $10,550.96

$6,300.00 $3,471.62 $9,771.62
$12,600.00 $7,722.58 $20,322.58

Residential-Haig Pt.

Residential-Cedar Cove

Water
Sewer

Water

Sewer

Meters
735
735

18
18

Base Gals.

33,365,037
33,365,037

60.97%

817,103

817,103
60.97%

Over Base
21,363,063
21,363,063

39.03%

$180.00

$18OOO
$132,300.00
$132,300.00
$264,60000

$1.20
$0.98

$25,635.68 $157,935.68
$20,935.80 $153,235.80

$46,571.48 $311,171.48

523,177 $3,240.00 $627.81 $3,867..81
523,177 $3,240.00 $512.71 $3,752.71
3903% $6,480.00 $1,140.53 $7,620.53

TPL Treatment Plant
Commercial

Residential

Irrigation
Irrigation

1

25
565

1,537,380

19,361,790
67,805,125

$1,844.86

$23,234.15
$81,366.15 $106,445.15

$445,559.74

Water $278,799.61
Sewer $166,760.14



Haig Point Utility, Inc.
Complete System - Customer Projections

Work Paper 11

Avg Avg Annual Total
Units/Meters GPD Demand ~Demand (t ERCs

Residential-Haig Pt.
Residential-Cedar Cove

735 204.0 74,460.0
18 204.0 74,460,0

753

54,728. 1

1,340.3
56,068.4

735.0
18.0

753.0

Commercial-Club 25
25

498.7 182,032,8 4,550,8
4,550.8

61.1
61.1

TPL Treatment Plant 1 4,212.0 1,537,380.0 1,537.4 20.6

Residential Irrigation

Commercial Irrigation

Total System

565 328,8
25 2,121,.8

409,105.5

120,009.1
774,471.6

67,805.1
19,361.8

149,323.5

910,6
260.0

2,005.4

ResidentiaI-Haig Pt.
Residential-Cedar Cove

Commercial-Club

TPL Treatment Plant

Residential Irrigation

Commercial Irrigation

Total System

Haig Point Utility, Inc.

Complete System - Customer Projections

Avg Avg Annual
Units/Meters GPD Demand

735 204.0 74,460.0
18 204.0 74,460 ..0

753

25 498.7 182,032..8

25

1 4,212.0 1,537,380.0

Work Paper 11

Total

Demand (tg)
54,728..1

1,340.3

56,068.4

4,550.8
4,55O .8

1,537.4

ERCs

735.0
18.0

753.0

61.1
61.1

20.6

565 328.8 120,009.1 67,805.1 910.6

25 2,121.8 774,471.6 19,361.8 260.0

149,323..5409,105.5 2,005.4
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Haig Point Utility, inc.

Statement of Proposed Rates

Work Paper 13

I,. Residential Rates
A. Water:

1) Tapping Fees & 3/4" Meter Box
2) Base Quarterly Charge
3) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

Present
Rates

$soo.oo
$45.00
$0.00
$1.20

Proposed
Rates

$500.00
$45.00
$2.00
$2.00

Sewer:
1) Tapping Fees & Service Lateral

2) Base Quarterly Charge
3) Volumetric Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

$500.00
$45.00

$0,00
$0,96

$500.00
$145.03

$1.30
$1,30

~irrt ation:
1) Tapping Fees & 3/4" Meter Box
2) Consumption Charge (per 1,000 gallons)

II. Commercial Rates

0 to 18,000 gallons per quarter
18,001 to 60,000 gal tons
Over 60,000 gallons

$500.,00
$1.20
$1.20
$1.20

$500 00
$2.00
$2.25
$2.55

Water:
1) Tapping Fees per Hotel or Inn Room

2) Tapping Fees up to 1-1/2" Meter

3) Tapping Fees 2"or 3"Meter
4) Tapping Fees for 6" Meter

Note: Larger meters on a case by case basis,

$250.00
$soo.oo

$1,500 00
$3,500,00

$250.00
$500,00

$1,SOO.OO

$3,500.00

5) Base Quarterly Charge
6) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

$63.00
$0.00
$1.20

$63.00
$2.00
$2.00

Sewer:
1) Tapping Fees per Hotel or Inn Room

2) Tapping Fees 4" - 8" Sewer Pipe
2) Base Quarteriy Charge
3) Volumetric Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

$250.00
$500.00

$63.00
$0,00
$0.96

$250,00
$500.00
$203.04

$1.30
$1.30

C, ~trn ation:
1) Tapping Fees & 3/4" Meter Box
2) Consumption Charge (per 1,000 gallons) 0 to 18,000 gallons per quarter

18,001 to 60,000 gallons
Over 60,000 gallons

$500.00 $500.00
$1.20 $2.00
$1.20 $2.25
$1,20 $2.55

III. S ecial Conditions
A. T~ain Fees:

Remain as in original tariff,

Backflow Prevention:
Remain as in original tariff,

S stem Develo ment Char e:
Remain as in original tarN.

Haig Point Utility, Inc.

Statement of Proposed Rates

II.

III.

Residential Rates

A. Water:
1) Tapping Fees & 3/4" Meter Box

2) Base Quarterly Charge
3) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

B, Sewer:

1) Tapping Fees & Service Lateral
2) Base Quarterly Charge
3) Volumetric Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

C.

1) Tapping Fees & 3/4" Meter Box
2) Consumption Charge (per 1,000 gallons) 0 to 18,000 gallons per quarter

18,001 to 60,000 gallons
Over 60,000 gallons

Commercial Rates
A. Water:

1) Tapping Fees per Hotel or Inn Room

2) Tapping Fees up to 1-1/2" Meter
3) Tapping Fees 2" or 3" Meter
4) Tapping Fees for 6" Meter

Note: Larger meters on a case by case basis..

5) Base Quarterly Charge
6) Consumption Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

g. Sewer:

1) Tapping Fees per Hotel or Inn Room
2) Tapping Fees 4" - 8" Sewer Pipe

2) Base Quarterly Charge
3) Volumetric Charge (per 1,000 gallons) 0 to 22,500 gallons per quarter

Over 22,500 gallons

C,,

1) Tapping Fees & 3/4" Meter Box
2) Consumption Charge (per 1,000 gallons) 0 to 18,000 gallons per quarter

18,001 to 60,000 gallons
Over 60,000 gallons

Special Conditions
A. TaDDina Fees:

Remain as in original tariff,.

B. Backflow Prevention:
Remain as in original tariff..

C. System Development Chame:
Remain as in original tariff.

Work Paper 13

Present Proposed
Rates Rates

$500.00 $5O0.00
$45.00 $45.00

$0.00 $2.00
$1.20 $2.00

$500.00 $500.00

$45.00 $145.03
$0.00 $1.30
$0.96 $1.30

$500.00 $5oo,.0o
$1.20 $2.00

$1.20 $2.25
$1.20 $2.55

$250.00 $250.00

$500.00 $500.00

$1,500.00 $1,500.00
$3,500..00 $3,500.00

$63.00 $63.00
$0.00 $2.00
$1..20 $2.00

$250.00 $250.00

$5oo.oo $5oo.oo
$63.00 $203.04

$0..00 $1.30
$0.06 $1.30

$500.00 $500.00

$1.20 $2.00
$1.20 $2.25
$1.20 $2.55
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BEFORE THE PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

IN RE: PETITION OF HAIG POINT
UTILITY COMPANY, INC. FOR
EXPANSION OF SERVICE AREA
AND APPROVAL OF CONTRACT

CERTIFICATE OF SERVICE

I, Yevette Y. Epps, an employee of Pratt-Thomas, Epting & Walker, hereby

certify that I have placed this February 23, 2005, a copy of the Application of Haig

Point Utility Company, Inc. to counsel of record by placing the same in the United

States mail, first-class postage pre-paid, to:

Office of Regulatory Staff (5 copies)
P. O. Box 11263
Columbia, SC 29211

Florence P. Belser, Esq.
Office of Regulatory Staff
P. O. Box 11263
Columbia, SC 29211

F. David Butler, Esq.
General Counsel
Public Service Commission of South Carolina
P. O. Drawer 11649
Columbia, SC 29211

Thomas F. Connor, Controller
International Paper Realty Corporation
3 Paragon Drive
Montvale, NJ 07645

ette Y. Epps
cretaryto G. Trenh m Walker

BEFORE THE PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

IN RE: PETITION OF HAIG POINT
UTILITY COMPANY, INC. FOR
EXPANSION OF SERVICE AREA
AND APPROVAL OF CONTRACT

CERTIFICATE OF SERVICE

I, Yevette Y. Epps, an employee of Pratt-Thomas, Epting & Walker, hereby

certify that I have placed this February 23, 2005, a copy of the Application of Haig

Point Utility Company, Inc. to counsel of record by placing the same in the United

States mail, first-class postage pre-paid, to:

Office of Regulatory Staff (5 copies)
P. O. Box 11263
Columbia, SC 29211

Florence P. Belser, Esq.
Office of Regulatory Staff
P. O. Box 11263
Columbia, SC 29211

F. David Butler, Esq.
General Counsel
Public Service Commission of South Carolina
P. O. Drawer 11649
Columbia, SC 29211

Thomas F. Connor, Controller

International Paper Realty Corporation
3 Paragon Drive
Montvale, NJ 07645

_Ee_ette Y. Epps ._"[_ Vr_' "
_p..ecretary to G. Trenhl_lm Walke


